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Directors’ Annual report (separate & consolidated)

OF HELECTOR SA ENERGY & ENVIRONMENTAL APPLICATIONS

OVERVIEW

The actions of HELECTOR SA within the ELLAKTOR SAR®UP on ENERGY & ENVIRONMENT
have established the company’s leading presendgéré®ce and rendered it an important player in
Cyprus and Germany. By expanding its activities &muking for new markets, the company has
developed significant know-how in the following @cts:

e Construction and managementthrough public and private assignments (indicagivéino Liosia
sanitary landfill, Fyli sanitary landfill, Tagaraslesanitary landfill-—Thessaloniki, Mavrorachi
sanitary landfill- Thessaloniki, Lasithi sanitagndfill, Heraklion sanitary landfill, Paphos sanjta
landfill- Cyprus, Marathounta biological treatmefyprus, Kozani sanitary landfill), Construction
of an urban waste Management Unit in Trier and énliB, Germany. The company has established
and is anticipated to hold its leading position am@ompetitors in Greece and in Cyprus in this
field.

e Waste disposal,including hazardous waste (operation of a hospi@te incinerator in Attica,
urban waste treatment unit in Osnabrueck-Germamjleation of urban waste in Larnaca-
Famagusta). Since similar projects have formedadijective of entrepreneurial activities on a
worldwide scale, it is estimated that the know-hawequired and constantly expanding is an
important asset for the company’s development ia gtowing industry, which is actually the
company’s primary strategic choice for development.

e RES development and exploitation projectgbiogas power generation plant in Ano Liosia, biga
power generation plant in Thessaloniki, developmehtwind farms in the Dodecanese). The
development of these projects are also a main imerg choice, with regard to the applicable
institutional frameworks and development incentives

In parallel, the companimplements pilot and research projectsunder the auspices of EU-funded
programmes, from which it expects to obtain expegein new applications with prospective added
value from their development into business plans.

The company’s operation and growth is rather basedooperation and complementarity than separated
in the three categories above, and each timeaithgeved through appropriate corporate schemes&ubj
to the company’s control and management. Theretbeeentire activity and growth is better depidied
the consolidated financial statements.
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EVENTS — RESULTS FOR 2008
A. EVENTS

e This past year saw the construction of the Fylitaay landfill, the restoration of the Ano Liosia
sanitary landfill, and the construction of the Manachi- Thessaloniki, Tagarades, Lemnos, Thiva
and Livadia sanitary landfills. Also, constructiomorks continued as regards the biological
treatment plant of Thessaloniki, the treatment fplanKynouria, the Bouziani museum, and the
water supply pipeline from Inofyta to Dilesi.

e A contract was signed for the construction of ayckables plant in collaboration with the recycling
organisation EPANA, a €6.5 million investment, dhd plant was commissioned on a trial basis.

e The following contracts were signed in 2008:

1) Construction of the Bouziani museum, budgeted @&million.

2) Construction of a water supply and distributionnfrdnofyta to the settlement of Dilesi,
budgeted at €1.01million.

3) Construction of a sanitary landfill for the muniaijy of Livadia, 2° stage of budget at €1.7
million.

e The company was recently announced as preferredebior the project "Integrated waste
management for the Prefecture of Imathia”. Subseifyyethe contracting authority’s Board of
Directors unanimously approved the awarding, aedctincession contract is expected to be signed
in the first half of 2009, following an opinion tdie Greek State Audit Committee.

e In terms of integrated waste management, the coympeacting within the JV HELECTOR SA
(45%)- ELLINIKI TECHNODOMIKI TEB SA (20%) -CYBARCOLTD (35%), was awarded in
2006 the project “DESIGN, CONSTRUCTION AND OPERATICOF WASTE TREATMENT
AND DISPOSAL PLANTS IN THE PROVINCES OF LARNACA-FAMGUSTA”, with a
construction and operation budget of about €160anil The project is normally in progress within
the implementation time limits, and is estimatedb&écommissioned on a trial basis in September
2009. Project exploitation-operation is anticipateccommence in 2010 for a 10-year period. It is
worth noting that this project is the largest asttype ever constructed in Cyprus, and constitutes
the first integrated waste management plant.

e As regards hazardous hospital waste managemenormed via the subsidiary company
APOTEFROTIRAS SA, the company enhanced its presemitie the acquisition of 10% in
PANTECHNIKI SA. Thus the total participation per¢age of the company in APOTEFROTIRAS
SA reached 70%, therefore it is expected that finggect will be particularly beneficial upon
completion of 7 years of contractual operation.

e As regards RES, in this past year the Company edstire rights to exploit biogas of the Fyli
sanitary landfill for a 30-year period. At a firstage, the subsidiary BEAL will be supplied with
biogas until construction of the new 14.5MW instdlpower capacity plant.

e Over this past year, the company enhanced its peeda the German market with the acquisition of
LOOCK BIOGASSYSTEME GMBH through the 100% subsigiddELECTOR GERMANY.
LOOCK specialises in the technology of anaeroleatiment of organic parts in urban waste. The
acquisition price stood at €1,478 thousand, and seasred by the share capital increase of €2.8
million of the subsidiary HELECTOR GERMANY GMBH.

e The JV LAMDA TECHNIKI- HELECTOR & MESOGEIOS (XYTA ®RAMMATIKOU) was set
up, with the aim of designing and implementing pheject “Construction of a sanitary landfill at
the integrated waste management plant of North#gtist, location Mavro Vouno-Grammatiko”.
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Within the year, the share capital was increase@1$4.13 thousand, upon waiver of ELLAKTOR
as a shareholder of its pre-emptive right, and #ithdistribution of the shares to the BoD members
and company executives, so as to provide them witkstrong incentive to work towards the
Company’s growth and to implement other objectividsus, such increase was covered by Messrs.
Athanasios Katris and Leonidas Bobolas, which teduh the following shareholder's composition
of the company: ELLAKTOR 80%, Ath. Katris 15%, andBobolas 5%.

B. RESULTS — FINANCIAL FIGURES

This past year (2008), the sixth year of compargratons, was another productive and profitable,yea
both at company and at consolidated level. Theah@nd complete financial standing and analysis is
reflected in the consolidated rather in the pamrpany financial figures, mainly for the following
reasons:

Several public projects in Greece are undertakefolny ventures, with the participation of the
company, which are though not reflected as incamnétie parent.

There exist intra-group transactions and tradingckvhonly demonstrate the actual financial
standing after elimination on a consolidated basis.

Since the implementation of investments is madediffigrent corporate schemes with different
financing structure (grants, loans), the capitalcttire and financial activities in general are
accurately captured only in consolidated figures.

more detail, the financial parent and consoéiddigures are shown below:

Turnover at parent level demonstrates an increase €32.7 million to €40.8 million; significant is
the increase of turnover on a consolidated basim £74.8 million to €102.7 million.

Earnings before taxe£BT) at parent level appear decreased from €11.2amilio €7.2 million,
while on a consolidated basis, EBT were decreased €17.6 million to €13.1 million. It should be
noted that due to the company’s unaudited fiscaty€2007-2008), the results for the period have
been charged with a relevant provision for expefregs possible audit taxes of €220 thousand.

Earnings before taxes, interest, depreciation andrigsation EBITDA) were decreased at parent
level from €12.3 million to €8.2 million, and oncansolidated basis from €22.9 million to €18.1
million.

As a result of increased profitability and the camy's policy not to distribute dividends (subjeat t
the GM approval), shareholder’s equity was incrddsam €25.8 million to €36.8 million at parent
level, and from €40.7 million to €49.9 million orcansolidated basis.

Short-term bank borrowing on a consolidated basis iwcreased from €4.95 million to €16 million,
part of which corresponds to financing against yiedia subsidies (bridge financing) regarding
projects implemented by subsidiaries. Long-termrdwing was reduced from €15.29 million to
€14.3 million. This reduction is mainly due to tleelassification of long-term loans of subsidiaries
by €10.8 million, as a result of non-performanceeaftain financial and other terms under their loan
agreements.

Cash flows from operating activities, both on par@md consolidated basis were positive at €4.04
million and €8.02 million, respectively (for 200Ret respective amounts were €6.38 million and
€8.57 million, respectively), while the implemeidat of group investments is in progress (outflows
of €12.96 million in 2008).

EVENTS AFTER 31.12.2008
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In February 2009, the affiliate EPANA SA purchaseplot of 9.5 stremma, including an unfinished
metal structure and other investment works perfarime that plot (fencing, excavations, etc), and
also obtained a licence to construct and operataste separation and recovery centre. This plot is
located in the area “Prari”, Municipality of KorgpAttica, where a new recyclable material
separation centre will be constructed to serveEghstern Attica region.

FUTURE ACTIONS - ESTIMATES

A. OUTLOOK

The company’s leading position in Greece and inrGypn environmental projects, combined with
the sophisticated applied technology in the fidldntegrated waste management give the company
a comparative advantage to play a leading roleslievant infrastructure projects anticipated to be
implemented over the next years through publicéemdnd/ or private investments in this field. The
primary form of waste management through the canstm of sanitary landfills, also in line with
EU requirements, is coming to an end. As regardsatioption of new integrated waste management
solutions, the company is ready to offer solutitm@ugh integrated business plans, either acting
individually or through participations.

The company’s leading position through the paréitigm in tender procedures and the undertaking
of new public works (sanitary landfills, biologicakatment plants) is expected to be maintained.
Such projects are, of course, the company’s madiicehas economies of scale have been created
through the implementation mechanism, but mainlyeroessive discounts as those seen in other
public works are observed.

Overall, the need for integrated and environmeyntéilendly waste management based on the
“polluter pays” principle, and the increased awassnin energy application issues opens up a new
business field in which the company is willing tmplement important projects, subject to the
appropriate institutional framework in line withetiEU framework.

Capital adequacy and the ability to draw additiasggdital, either within the robustness of the group
or from third sources, is another important parametince the projects in which the company is
interested are in their majority capital-intensprejects.
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B. COMPETITION FACTORS

e The institutional framework for the developmentesfergy and environmental projects in Greece
still demonstrates deficiencies. Despite the wippressed at legislature level, but also at thel lefre
central public services, local entities and sewicften hinder the implementation of these projects
in fact sometimes due to ignorance or unjustifiespiciousness.

e The "polluter pays” principle which is basic to tHesign and implementation of environmental
projects needs to be consciously accepted befoemnibe expressed in business actions.

e Competition is expected to become more intensiver ¢die years to come, since domestic new
players are anticipated to enter the market. Howewis estimated that some of those players act a
if the industry of energy and environmental pragdatgeneral is the golden opportunity for growth,
without having experience or previous involvemensiich projects.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Group is exposed to several financial riskhsag market risk (volatility in market prices, irgst
rates), credit risk, liquidity risk, cash flow rigkom interest rate changes. The Group’s genesl ri
management program focuses on the non-predictabilifinancial markets and seeks to minimise any
possible negative impact on the Group’s financ&afgrmance.

Risk management is monitored by the Treasury deeant, and in particular the Central Division of the
Group’s Financial Management, and is determinedubgs approved by the Board of Directors. The
Treasury department determines and estimates tamdial risks in collaboration with the services
managing those risks. The Board of Directors presidirections on the general management of the risk
as well as specialised directions on the managewofespecific risks such as the interest rate ribk,
credit risk, the use of derivative and non-deriv@tfinancial instruments, as well as the short-term
investment of cash.

a) Market risk

Market risk is related to the business sectors altee Group operates. Among others, the Group is
exposed to the risk of a change in the prevailimgddions of the constructions sector and raw niegter
markets, as well as risks relating to the perforreant work in joint ventures and the adequacy gfteh
required for participation in co-financed projectie Group’s departments are closely monitoring the
individual markets in which it operates and planicas for prompt and efficient adaptation to the
individual markets’ new circumstances.

b) Credit risk
The Group does not have significant accumulatiowretlit risk. It has developed policies in order to
ensure that transactions are conducted with custoofesufficient credit rating. Apart from thisarge

part of the Group’s income, sources from projetigléemented on behalf of the Greek State.

The Group has procedures in place which limit expego credit risk from individual credit institigte
and furthermore only trades with recognised finahicistitutions with high credit rating.

¢) Liquidity risk
To manage the liquidity risk, the Group budgets amwhitors its cash flows and acts accordingly stbas

have adequate cash available and bank credit imptace. The Group has significant credit lines in
place to cover cash needs that may arise.
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d) Interest Rate Risk

Regarding long-term loan liabilities, the Group’sahagement systematically and constantly monitors
interest rate fluctuations and assesses the netakéorelevant positions to offset risks, when #&nd
necessary. In the context of risk offsetting, Groompanies may enter interest swap contracts dwed ot
derivatives.

Out of the Group’s borrowing, 73% is contracted emdariable rates while all loans are denominated i
Euro. The Group constantly monitors interest ratnds, as well as the duration and nature of
subsidiaries’ financing needs. Decisions on loamseas well as the relation between variable axetfi
interest rate are considered separately on a gasase basis.

Cash management
Regarding cash management, the Group’s intentidio isnsure its ability to continue its operations
unhindered so as to secure shareholder value dsasveenefits for all other parties involved wittet

Group, and to maintain an optimum capital struciares to achieve capital cost reductions.

In order to preserve or change its capital strgcttire Company may alter the dividend distributed t
shareholders, the capital returns to shareholdenge new shares or sell assets.

FINANCIAL RISK MANAGEMENT

The following table shows the development of thestiimportant ratios:

Consolidated figures

Ratios 2007 2008
Working capital €15,302,848 €18,288,879
Financial leverage 8.76% 10.41%
Equity ratio 18.16% 28.15%
Gross profit/ sales 21.24% 33.05%
Debt-to-equity ratio 65.22% 65.45%

10



HELECTOR S.A.
Annual Financial Statements in accordance withrternational Financial
Reporting Standards
for the year ended 31 December 2008
(all amounts expressed in €, unless otherwisedjtate

RELATED PARTIES

The Group is controlled by ELLINIKI TECHNODOMIKI TE SA (registered in Greece), holding 80%
of the parent company’s shares. Out of the remgipiercentage, 15% of the shares is held by Mr.
Athanasios Katris, Managing Director of the compaagpd 5% is held by Mr. Leonidas Bobolas,

Chairman of the company.

The following are transactions with related parties

Consolidated figures

Company figures

31-Dec-08 31-De®7 31-Dec-08 31-Dec-07
a) Sales of goods and services 5,775,835 14,466,98 9,915,544 19,765,899
Sales to subsidiaries - - 1,758,960 4,407,600
Sales to associates 2,423,763 821,76¢ 2,423,763 821,768
Sales to other related parties 22,761 20,20¢ 22,761 20,203
Sales to JV 3,329,311 13,625,01 5,710,060 14,516,329
b) Purchases of goods and services 2,011,573 3,228,58 1,393,175 3,346,746
Purchases from subsidiaries - - 583,067 1,985,934
Purchases from associates - 830,62¢ - -
Purchases from other related parties 820,689 1,385,91 810,109 1,360,812
Purchases from JV 1,190,884 1,012,04: - -
c) Fees to directors and managers 3,720,422 3,271,64. 2,996,043 2,697,705
d) Equity-settled fees to directors 1,840,466 - 1,840,466 -
e)Income from dividends - - 3,604,600 -
Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
f) Balance at year end (Receivables) 12.062.832 14.088.77 16.097.157 18.178.685
Receivables from subsidiaries - - 3.765.015 1.924.107
Receivables from associates 1,046,424 992,27! 1,046,395 992,275
Receivables from other related parties 63,653 103,61t 63,212 103,616
Receivables from JV 10,952,755 12,992,88 11,222,534 15,158,687
g)Balance at year end (Liabilities) 4,734,241 5,952,32 1,354,588 3,669,320
Liabilities to subsidiaries - - 5,154 782,127
Liabilities to associates 595 3,286,86: - -
Liabilities to other related parties 1,074,955 830,60: 766,219 524,571
Liabilities to JV 3,658,692 1,834,85 583,215 2,362,622
h)Receivables from directors and managers 851,124 427,77( 728,342 427,770
i) Liabilities to directors and managers 1,772,674 157,63: 1,572,674 157,633

j)Loans to related parties

Consolidated figures

Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Balance on 1 January 304,47¢ 490,100 B _
Financing during the year 77,35( 29,250 B
Repayment during the year 7,040 -214,874 B
Balance on 31 December 374,77¢ 304,476

11
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Following the foregoing overview of operating amgahcial activities and the explanations we prodide
acting as authorised management, Shareholdersted to approve the Financial Statements for 2008
and the accompanying Director's report, and reld@senembers of the Board of Directors individually
and the Board of Directors collectively, as wellthe Auditor, from all liability to compensationrfo

2008.

Athens, 27 March 2009

On behalfof the Board of Directors

The Chairman of the BoD

Leonidas G. Bobolas

12
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Audit Report of an Independent Certified Auditor-Ac countant

To the Shareholders of HELECTOR S.A. Energy andifenmental Applications
Report on the financial statements

We have audited the attached corporate and coasedidfinancial statements of HELECTOR SA, which
comprise the company and consolidated balance slaseat 31 December 2008, and the income statement,
statement of changes in equity and cash flow setéror the year then ended, and a summary offegnt
accounting policies and other explanatory notes.

Management responsibility for the financial statemats

Management is responsible for the preparation amgfesentation of these financial statementsaovadance
with International Financial Reporting Standards, amlopted by the European Union. This respontibili
includes the design, implementation and maintenasic@n internal control system with regard to the
preparation and fair presentation of financial estants, free from material misstatements, whetler td
fraud or error. This responsibility also includé®e selection and application of appropriate actiogn
policies, and the making of accounting estimatas dine reasonable given the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢hfasancial statements, based on our audit. Welwcted our
audit in accordance with the International Stangand Auditing. These standards require that wepdpmuith
ethical requirements and plan and perform the atadibbtain reasonable assurance whether the fiaknci
statements are free from material misstatement.

An audit involves performing procedures to obtairdit evidence regarding the amounts and disclosures
included in the financial statements. The procesgelected depend on the auditor’'s judgment, dimduthe
assessment of the risks of material misstatemetiteofinancial statements, whether due to fraudroor. To
assess this risk, the auditor takes into accounirtternal audit system in relation to the preparaaind fair
presentation of financial statements, with the &irplan audit procedures appropriate to the cir¢antes and

not express an opinion on the effectiveness ofdbmpany’s internal audit system. Such audit atetudes

an evaluation of the appropriateness of accourgoiigies used and the fairness of accounting estisnaade

by the Management, as well as evaluation of theadvpresentation of the financial statements. Vébéelve

that the audit evidence we have obtained is sefiicand appropriate to provide a basis for ourtaymhion.
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Opinion

In our opinion, the accompanying individual and swolidated financial statements present fairly, ih a
material respects, the financial position of therpany and of the Group as of 31 December 2008 o#itd
financial performance and its cash flows for tharythen ended in accordance with International e
Reporting Standards as adopted by the EuropeamUBid).

Limitation of Scope

Without expressing any reservation regarding ouniop, we draw your attention to Note 29 of theafigial
statements, regarding the un-audited tax finany@ats of the companies of the Group and to theilpbigsof
imposing additional taxes and accessions within gheod that the income-tax statement related ® th
aforementioned financial years will be audited findlized by the tax authorities.

Reference to other legal issues

We have verified the agreement and reconciliatioth® Board of Directors’ Report with the attacHadhncial
statements, in the context of the provisions atlas 43a, 107 and 37 of Codified Law 2190/1920.

Athens, 5 June 2009

PQICEWL\%RHOUSEC(DPERS THE CERTIFIED AUDITOR-ACCOUNTANT

PriceWaterhouseCoopers SA

Certified Auditors Accountants

268 Kifisias Ave.

152 32Halandri Marios Psaltis
S.O.E.L. R.N. 113 S.O.E.L. R.N. 38081
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Annual Financial Statements in accordance withrternational Financial
Reporting Standards

for the year ended 31 December 2008

(all amounts expressed in €, unless otherwisedjtate

Balance Sheet

ASSETS

Non-current assets

Property ,plant and equipment
Intangible assets

Investments in subsidiaries
Investments in associates
Investments in Joint Ventures
Deferred tax asset

Trade and other receivables

Current assets
Inventory

Trade and other receivables
Guaranteed
(IFRIC 12-current portion)

Cash and cash equivalents

Total assets
EQUITY

Equity attributable to shareholders

Share capital

Premium on capital stock
Other reserves

Profits/(losses) carried forward

Minority interest

Total equity

LIABILITIES

Non-current liabilities
Borrowings

Deferred tax liabilities
Retirment benefit obligations
Grants

Other long-term provisions

Current liabilities

Trade and other payables
Current income tax liabilities
Borrowings

Dividends payable

Other short-term provisions

Total liabilities

Total equity and liabilities

receipt from

Note

© o ~N 2

18

11

12
grar

13

14
14
15

16
18
19
20
21

17

16

21

Consolidated figures

Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
51,969,8¢ 53,848,0¢ 8,040,42 9,233,4¢
10,442,917 34,5¢€ -
- - 9,560,5€ 6,730,5€
684,7¢ 321,32 681,18 281,1¢€
- - 206,2C 206,2C
3,599,1( 3,457,270 2,335,2E 2,094,6€
26,4¢ 84,58( 26,4 5,65
66,723,2C 58,345,84 20,850,08 18,551,75
1,180,6¢€ 5,111,61 712,0¢ 728,11
50,236,24 38,888,8¢ 29,041,82 25,624,8€
25,444,6¢ 15,512,2( 12,694,6C 8,119,7¢
76,861,58 59,512,71 42,448,53 34,472,737
143,584,78 117,858,585 63,298,61 53,024,49
1,476,7¢ 1,312,6¢ 1,476,7¢ 1,312,67
5,216,21 408,1¢ 5,216,21 408,1¢
7,365,8t 7,171,517 6,861,5% 6,861,5¢
30,866,6¢ 24,451,82 23,246,6€ 17,281,4€
44,925,51 33,344,24 36,801,22 25,863,85
5,010,51 7,379,2¢ -
49,936,023 40,723,47 36,801,22 25,863,85
14,272,0C 15,291,588 -
1,078,5¢ 332,8C -
165,6¢€ 173,6¢ 93,8C 102,51
16,230,4¢ 14,911,4z 2,161,92 2,368,7¢
343,2¢ 1,207,858 82,0C 82,0C
32,090,02 31,917,723 2,337,73 2,553,30
39,456,4:2 33,388,5(C 23,527,332 19,740,7€
2,605,1¢ 6,877,8( 632,31 4,866,54
15,964 ,4¢ 4,951,02 -
3,021,47 - - -
511,1¢ - - -
61,558,723 45,217,385 24,159,65 24,607,32
93,648,75 77,135,08 26,497,38 27,160,63
143,584,78 117,858,55 63,298,61 53,024,49

The notes on pages 21 to 77 are an integral painest financial statements.
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Income statement

Note

Sales

Cost of Sales 22

Gross profit

Selling expenses 22
Administrative expenses 22
Other operating income/(expenses) (net) 23
Operating results

Income from dividends

Share of profit/(loss) from associates 8

Profit/(Loss) from Joint Ventures

Financial expenses
Financial income

Financial income (expenses) — net 24

Profits before income tax

Income tax 26

Net profit for the period

Distributed to:
Shareholders of the parent company

Minority rights

Consolidated figures
12 months up to

Company figures
12 months up to

31-Dec-08 31-Dec-07 31-Def 31-Dec-07
102,732,523 74,785,736 40,781,14 32,728,438
-80,909,550 -50,071,693 32,608,01 -18,782,967
21,822,973 24,714,043 8,173,12 13,945,471
-1,671,122 -1,545,655 1,229,05 -1,185,798
-8,219,403 -6,058,635 5,689,66. -3,429,611
148988, 1,644,937 281,39t 304,416
13,830,892 18,754,690 1,535,801 9,634,478
- - 3,604,60! -
-22,902 -145,424 -
- - 1,564,12 1,288,178
-1,525,529 -1,521,534 14,09t -30,367
812,288 534,146 460,29 317,739
-713,241 , 3887 449,20: 287,372
13,094,750 17,621,878 7,153,731 11,210,028
-4,028,389 -6,159,510 1,188,52. -4,547,162
9,066,361 11,462,368 5,965,20 6,662,866
6,781,541 9,843,761
2,284,820 1,618,607
9,066,361 11,462,368

The notes on pages 21 to 77 are an integral painest financial statements.
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Statement of changes in equity

Consolidated figures

Balance at 1 January 2007

Currency tranlation differences

Effect of acquisitions and changes
participation interest in subsidiaries.

Net profit for the period

Total recognised net profit for t
period

Transfer to reserves (note 15)

JVs result allocation

Balance at 31 December 2007

Balance at 1 January 2008

Currency tranlation differences

Effect of acquisitions and changes
participation interest in subsidiaries.

Net profit for the period

Total recognised neprofit for the
period

Issue of share capital
Transfer to reserves (note 15)
Dividends

Balance at 31 December 2008

Minority
Attributable to shareholders of the parent interest Total
Share Treasury Results carriec
capital  Other reserves shares forward Total
1,720,839 7,218,22 14,695,21 23,634,287  5,696,38529,330,672
- 140,46: - -140,461 - -140,461
- - 6,65 6,653 105,377 112,030
- - 9,843,76. 9,843,761  1,618,60711,462,368
- -140,46: 9,850,41. 9,709,953 1,723,98411,433,937
- 93,81( -93,81( - - -
- - - - -41,138  -41,138
- 93,81( -93,81( - -41,138  -41,138
1,720,839 7,171,557 24,451,82 33,344,240  7,379,23140,723,471
1,720,839 7,171,57: 24,451,82 33,344,240 7,379,23140,723,471
- 19,29: - 19,291 - 19,291
- - -191,72: -191,722 -1,048,937 -1,240,659
- - 6,781,54. 6,781,541 2,284,820 9,066,361
- 19,29: 6,589,81 6,609,110 1,235,883 7,844,993
4,972,166 - - 4,972,166 - 4,972,166
- 174,98 -174,98: - - -
- - - - -3,604,600 -3,604,600
4,972,166 174,98 -174,98. 4,972,166 -3,604,600 1,367,566
6,693,005 7,365,85. 30,866,65 44,925,516 5,010,514 49,936,031
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Company figures

Balance at 1 January 2007
Net profit for the period
Balance at 31 December 2007

Balance at 1 January 2008
Net profit for the period
Issue of share capital (note 14)

Balance at 31 December 2008

Results carried

Share capital Other reserves forward Total

1,720,83¢ 6,861,55 10,618,59 19,200,98

- - 6,662,8€ 6,662,86
1,720,83 6,861,55 17,281,46 25,863,85
1,720,83! 6,861,55 17,281,46 25,863,85

- - 5,965,2C 5,965,20
4,972,16 - 4,972,16
6,693,00! 6,861,55 23,246,66 36,801,22

The notes on pages 21 to 77 are an integral painest financial statements.
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Cash flow statement

Cash flows from operating activities
Cash generated from operations
Interest paid

Income tax paid

Net cash flows from operating activities

Cash flows from investing activities

Purchases of property,plant and equipment

Purchase of intangible assets

Sale of property, plant and equipment (PPE)

Sale of intangible assets
Dividends received
Acquisition of Sibsidiaries
capital of Subsidiaries
Acquisition of Associates

Acquisition of Joint Ventures

Interest received
Loans granted to related parties

& increase of shi

Loan repayments received from related parties

Net cash flows from investment activities

Cash flows from financing activities
Issue of ordinary shares

Loans received

Loans repaid

Grants received
Dividends distributed to minority rights

Third parties participation in Capi
Increase/company establishment

Net cash flows from financing activities

Net (decrease)/increase in cash and c:

equivalents

Consolidated figures Corporate figures

Cash and cash equivalents at beginning of thegberio 13

Currency translation differences on cash

Cash and Cash equivalent at end of the period

31-Dec-08  31-Dec-07 31-Dec-08 31-Dec-07
Note
27 19,428,615 148830, 11,767,711 8,470,652
-1,305,320 -1,344,750 - -30,367
-10,107,340 -4,535,544 -7,725,850 -2,062,166
8,015,955 8,570,565 4,041,861 6,378,119
5 -22280, -4,739,049 -230,412 -619,977
6 -8,936,345 -35,647 2,148 -
27 2,67 89,117 - 81,909
- 208 - -
- - 600,000 -
7 -1,862,325 - -2,830,000 ;408
8 -400,000 -200,000 -400,0 -200,000
10 - - - -39,450
586,327 326,870 293,847 151,430
-77,350 -29,250 -
77,04 214,874 - R
-12,96024 -4,372,877 -2,5698,711 -1,034,288
3,131,700 - 3,131,700 -
14,331,397 5,056,164 - -
-4,121,543 -4,765,501 - -
20 2,135,198 1,072,851 - 195,499
-600,000 16,872 - -
- 105,377 - -
14,876,725 1,452,019 3,131,700 195,499
9,932,483 5,649,707 4,574,851 5,539,329
15,512,198 9,867,699 8,119,759 2,580,430
-5,208 -
13 25,444,681 15,512,198 12,694,610 8,119,759
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The notes on pages 21 to 77 are an integral panese financial statements.
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Notes to the financial statements

1 General information

The financial statements include the corporatenfiie statements of HELECTOR SA (the “Company”) and
the consolidated financial statements of the Compand its subsidiaries (jointly the “Group”), fduet year
ending on 31 December 2008, according to the Iatarnal Financial Reporting Standards (“IFRS”).

The Group is active mainly in the sectors of camgton, focusing on environmental technical prgect
(sanitary landfills), of solid and liquid waste nagement, and of RES utilisation projects. The Gropgrates
in Greece, Germany and Cyprus.

The Company is established in Greece, headquargi2&ritis str., & 12 Gravias str., Argyroupoli.
The Company is a subsidiary of ELLAKTOR SA, a compéisted on ATHEX, holding 80% of its shares.

These financial statements have been approvedsaeiby the Company’s Board of Directors on Margh 2
2009 and are under approval by the General Meatihigh will take place on 30.06.09. There are also
available in the company’s website: www.helector.gr

2 Summary of significant accounting policies

The main accounting principles applied in the prapan of these financial statements are set oldvbe
These principles have been consistently appliedl tgears presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements have been prepared accptdi the International Financial Reporting Staddar
(IFRS), including the International Accounting Slands (IAS) and interpretations issued by the h#tgonal
Financial Reporting Interpretations Committee, dspaed by the European Union, as well as the IFR8ed
by the International Accounting Standards BoardS@#A.

All IFRS issued by IASB and which are valid at tirae of preparing these statements have been atibpte
the European Council through the confirmation pdare of the European Union (EU), except for 1AS 39
(Financial Instruments: Recognition and Valuatiorfollowing the suggestion of the Accounting
Standardisation Committee, the Board adopted thgulggons 2086/2004 and 1864/2005 which require the
use of IAS 39, except for specific stipulationsaeting the deposits portfolio hedging, from 1 Jag2005

for all listed companies.

The financial statements have been prepared uhdelFRS as issued by IASB and adopted by the Eld. Th
Group is not influenced by the stipulations regagdihe deposits portfolio hedging, as presentdd$139.

These financial statements have been prepareddicgdo the historic cost rule.

The preparation of the financial statements und€®S requires the use of accounting estimations and
assumptions by the Management in implementing tteunting policies adopted. The areas requiringelar
extent of assumptions or where assumptions andgnattins have a significant effect on the financial
statements are mentioned under Note 4.

2.2 New standards, interpretations and amendment of egting standards

Certain new standards, amendments to standardsmtangretations have been issued that are mandéiory

accounting periods beginning during the currenoreépg period or later. The Company’s evaluationtlod
effect of these new standards and interpretati®as ifollows:
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Compulsory standards for the period ending on 3deb#er 2008

IAS 39 (Amendment) “Financial instruments: Recogniton and Measurement” and IFRS 7
(Amendment) “Financial instruments: Disclosures” — Reclassification of financial assetqeffective
prospectively from 1 July 2008)

This amendment permits an entity to reclassify derivative financial assets (other than those dedé at
fair value through profit or loss by the entity upiaitial recognition) out of the fair value thrdugrofit or loss
category in particular circumstances. The amendraksat permits an entity to transfer from the avadafor-
sale category to the loans and receivables categyfinancial asset that would have met the definitf loans
and receivables (if the financial asset had nonbgesignated as available for sale), if the entifg the
intention and ability to hold that financial aséet the foreseeable future. This amendment will ma¢e any
impact on the Group’s financial statements.

Interpretations effective for year ended 31 Decanzio€8

IFRIC 11 — IFRS 2: Company and Treasury share trasactions(effective for annual periods beginning on
or after 1 March 2007

This interpretation clarifies the treatment whemgyees of a subsidiary receive the shares ofenpadt also
clarifies whether certain types of transactions areounted for as equity-settled or cash-settledstactions.
This interpretation will have no impact on the Gutaufinancial statements

IFRIC 12 — Service Concession Arrangementgeffective for annual periods beginning on or aftetanuary
2008

This interpretation became effective as of 1 Jan008 and affected the accounting treatment of JV
HELECTOR-ELLAKTOR-CYBARCO SA.

IFRIC 14 — The Limit on a Defined Benefit Asset, Miimum Funding Requirements and their Interaction
(effective for annual periods beginning on or atteélanuary 2008

This interpretation applies to post-employment aier long-term employee defined benefit plans.isTh
interpretation clarifies when economic benefitsailable in the form of refunds from the plan oruetibns in
future contributions to the plan, must be considaae cash available, how the minimum funding regoénts
could affect available economic benefits in tharfasf reductions in future contributions, and whemimum
funding requirements would create a liability. ®inthe Group has no such employee benefit plans, thi
interpretation has no application for the Group.

Standards effective after year ended 31 Decemb@s 20

IAS 1 (Revised) “Presentation of Financial Statemen” (effective for annual periods beginning on or after
January 2000

IAS 1 has been revised to enhance the usefulneisgonfation presented in the financial statemente key
changes are: the requirement that the statemasftasfges in equity include only transactions withreholders,
the introduction of a new statement of comprehengicome that combines all items of income and espe
recognised in profit or loss together with “othesngprehensive income”, and the requirement to ptesen
restatements of financial statements or retrosgeetpplication of a new accounting policy as atltbginning of
the earliest comparative period. The Group willlgghese amendments and make the necessary chantpes
presentation of its financial statements in 2009.

IAS 23 (Amendment) “Borrowing Costs” (effective for annual periods beginning on or attelanuary 2009

This standard replaces the previous version of E8S The main change is the removal of the option of
immediately recognising as an expense borrowintsdbat relate to assets that need a substantiatpef time
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to get ready for use or sale. This amendment willhave any impact on the Group'’s financial stateime

IAS 32 (Amendment) “Financial instruments: Presentéion” and IAS 1 (Amendment) “Presentation of
Financial Statements” — Puttable Financial Instruments (effective for annual periods beginning on or after

January 2000

The amendment to IAS 32 requires certain puttdhbntial instruments and obligations arising owitigtion to
be classified as equity if certain criteria are .mMEte amendment to IAS 1 requires disclosure ofaaer
information relating to puttable instruments clfisdias equity. The Group does not expect thesendments to
impact its financial statements.

IAS 39 (Amended) “Financial Instruments: Recognition and Measurement” — Eligible Hedged Items
(effective for annual periods beginning on or afteluly 2009

This amendment clarifies how the principles thaecdaine whether a hedged risk or portion of casiwdl is
eligible for designation should be applied in parér situations. The Group is considering the icthat the
implementation of the amended IAS 39 could havéfinancial statements.

IFRS 1 (Amendment) “First time adoption of IFRS” and IAS 27 (Amendment) “Consolidated and separate
financial statements” (effective for annual periods beginning on or aftelanuary 2009

The amendment to IFRS 1 allows first-time adopterase a deemed cost of either fair value or theyicey
amount under previous accounting practice to meath initial cost of investments in subsidiarigsntly
controlled entities and associates in the sepdia#tacial statements. The amendment also removes th
definition of the cost method from IAS 27 and rega it with a requirement to present dividendshasme in
the separate financial statements of the inveS&imce the parent company and all subsidiaries hdready
adopted the IFRS, such amendment will not affeetGhoup'’s financial statements.

IFRS 2 (Amendment) “Share Based Payment” — VestinG@onditions and Cancellations(effective for annual
periods beginning on or after 1 January 2009

The amendment clarifies the definition of “vest@nditions” by introducing the term “non-vestingnditions”

for conditions other than service conditions andgsmance conditions. The amendment also clarifies the
same accounting treatment applies to awards thaftectively cancelled by either the entity or toeinterparty.
The Group does not expect that this amendmenheaule an impact on its financial statements.

IFRS 3 (Revised) “Business Combinations” and IAS 2{Amended) “Consolidated and Separate Financial
Statements” (effective for annual periods beginning on or afteluly 2009

The revised IFRS 3 introduces a number of changeble accounting for business combinations whicth wi
impact the amount of goodwill recognized, the régabresults in the period that an acquisition ogcand future
reported results. Such changes include the exmprdirmcquisition-related costs and recognizing egbent
changes in fair value of contingent consideratiothe profit or loss. The amended IAS 27 requihes & change
in ownership interest of a subsidiary to be acoedirfor as an equity transaction. Furthermore thenated
standard changes the accounting for losses inchyrélge subsidiary as well as the loss of contf@l subsidiary.
The changes introduced by these standards musidlieciprospectively and will affect future acqtiesis and
transactions with minority interests. The Groud imilplement those changes as of the date of effediss.

IFRS 8 “Operating Segments”(effective for annual periods beginning on oraftdanuary 2009

This standard supersedes IAS 14, under which segmere identified and reported based on a riskrangn
analysis. Under IFRS 8 segments are components ehtity regularly reviewed by the entity’s chigferating
decision maker and are reported in the financakstents based on this internal component claatific The
Group is not obliged to present the financial stegets by operating segment, therefore such ameridsant
expected to impact its financial statements.
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Interpretations which become effective after theqaeending on 31 December 2008

IFRIC 13 — Customer Loyalty Programmes(effective for annual periods beginning on or afteluly 2008

This interpretation clarifies the treatment of &e# that grant loyalty award credits such as “sjirand
“travel miles” to customers who buy other goodservices. This interpretation is not relevanttfer Group

IFRIC 15 - Agreements for the construction of realestate (effective for annual periods beginning on or
after 1 January 2009

This interpretation addresses the diversity in aoting for real estate sales. Some financial estitecognise
the revenue subject to IAS 18 (i.e. when risks la@aefits of real estate ownership are transferat),others
recognize the revenue depending on the real estagpletion stage, in line with IAS 11. The intefjatén
clarifies which standard applies to each case. Glwmip is considering the impact that the apploabf this
interpretation could have on its consolidated faiahstatements.

IFRIC 16 - Hedges of a net investment in a foreignperation (effective for annual periods beginning on or
after 1 October 2008

This interpretation applies to an entity that hedtfee foreign currency risk arising from its netéatments in
foreign operations and qualifies for hedge accowgniin accordance with IAS 39. The interpretatioovides
guidance on how an entity should determine the arisow be reclassified from equity to profit ordder both
the hedging instrument and the hedged item. Therpnttation does not apply to the Group, since engh
accounting is applied with regard to any investra@mtfforeign operations.

Amendments to standards that form part of the 1ASBinual improvements project

The amendments set out below describe the key elsatoglFRSs following the publication in May 2008 o
the results of the IASB’s annual improvements pbjenless otherwise stated the following amendment
effective for annual periods beginning on or aftelanuary 2009.

IAS 1 (Amendment) “Presentation of financial staterents”

The amendment clarifies that some rather tharirehtial assets and liabilities classified as lietdrading in
accordance with IAS 39 “Financial instruments: Redtion and measurement” are examples of curresdtas
and liabilities respectively. The Group will apghis amendment from 1 January 2009 but it is npeeted to
have an impact on its financial statements.

IAS 16 (Amendment) “Property, plant and equipment” (and consequential amendment to IAS 7
“Statement of cash flows”)

This amendment requires that entities whose ordiativities comprise renting and subsequentlyirsgl|
assets present proceeds from the sale of thoses asseevenue and should transfer the carrying ahwfithe
asset to inventories when the asset becomes heddilfn A consequential amendment to IAS 7 stéigisdash
flows arising from purchase, rental and sale ofséhassets are classified as cash flows from opgrati
activities. The Group is considering the potentmapact that said amendment could have on its filgnc
statements.

IAS 19 (Amendment) “Employee benefits”

The changes to this standard are as follows:

e A plan amendment that results in a change in thenéxo which benefit promises are affected by ritu
salary increases is a curtailment, while an amemdrfeat changes benefits attributable to past servi
gives rise to a negative past service cost if sults in a reduction in the present value of thénde
benefit obligation.
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e The definition of return on plan assets has beeenai®ed to state that plan administration costs are
deducted in the calculation of return on plan &ssety to the extent that such costs have beenuéad|
from measurement of the defined benefit obligation.

e The distinction between short term and long ternplegree benefits will be based on whether benefis a
due to be settled within or after 12 months of eayipé service being rendered.

e |IAS 37, 'Provisions, contingent liabilities and togent assets', requires contingent liabilities b
disclosed, not recognised. IAS 19 has been ametodeel consistent.

The Group will implement these amendments as oériudry 2009. The amendments are not expected to
impact its financial statements.

IAS 20 (Amendment) “Accounting for government grans and disclosure of government assistance”

The amendment requires that the benefit of a belmrket rate government loan is measured as therelifEe
between the carrying amount in accordance with 18% “Financial instruments: Recognition and
measurement” and the proceeds received with theftbeaccounted for in accordance with IAS 20. The
amendment will not have an impact on the Group&rations as no such grants have been received.

IAS 27 (Amendment) “Consolidated and separate finacial statements”

This amendment states that where an investmensubsidiary that is accounted for under IAS 39 &fFicial
instruments: Recognition and measurement” is diadsas held for sale under IFRS 5 “Non-currentetss
held for sale and discontinued operations” IAS 3flld continue to be applied. The amendment willehag
impact on the Group’s financial statements, sirfee Group’s policy is that investments in subsi@iarare
posted at cost on the separate financial statements

IAS 28 (Amendment) “Investments in associates” (andonsequential amendments to IAS 32 “Financial
Instruments: Presentation” and IFRS 7 “Financial instruments: Disclosures”)

In terms of this amendment, an investment in assecis treated as a single asset for the purpokes o
impairment testing and any impairment loss is loicated to specific assets included within theeistment.
Reversals of impairment are recorded as an adjus$theethe investment balance to the extent that the
recoverable amount of the associate increasesGrimep will apply this amendment from 1 January 2009

IAS 28 (Amendment) “Investments in associates” (andonsequential amendments to IAS 32 “Financial
Instruments: Presentation” and IFRS 7 “Financial instruments: Disclosures”)

This amendment states that where an investment isaociate is accounted for in accordance with 38S
“Financial instruments: Recognition and measurefnenly certain, rather than all disclosure requigss in
IAS 28 need to be made in addition to disclosusspiired by IAS 32 “Financial Instruments: Preseatdt
and IFRS 7 “Financial Instruments: Disclosures”eTdmendment will not have an impact on the Group’s
financial statements, since it is the Group’s policat investments in associates are consolidasauyuthe
equity method in the consolidated financial statetsie

IAS 29 (Amendment) “Financial reporting in hyperinflationary economies”
The guidance in this standard has been amendesfléztrthe fact that a number of assets and ligdsliare
measured at fair value rather than historical cbke amendment will not affect the Group’s acteasti since

no subsidiary or associate operates in hyperiofiaty economies.

IAS 31 (Amendment) “Interests in joint ventures” and consequential amendments to IAS 32 “Financial
Instruments: Presentation” and IFRS 7 “Financial instruments: Disclosures”)

This amendment states that where an investmenjdim@aventure is accounted for in accordance Wit 39
“Financial instruments: Recognition and measurefnenly certain, rather than all disclosure requigss in
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IAS 31 “Interests in joint ventures” need to be maw addition to disclosures required by IAS 32ndcial
Instruments: Presentation” and IFRS 7 “Financiatimments: Disclosures”. The amendment will noteham
impact on the Group’s operations as there are t@wdsts held in joint ventures accounted for imtepf IAS
39.

IAS 36 (Amendment) “Impairment of assets”

This amendment requires that were fair value lessscto sell is calculated on the basis of discaimash
flows, disclosures equivalent to those for valuetse calculation should be made. The Group willapius
amendment and provide the required disclosuresendygplicable for impairment audits from 1 Janudi92

IAS 38 (Amendment) “Intangible assets”

This amendment states that a payment can onlydogynésed as a prepayment if that payment has begle m
in advance of obtaining right of access to goodeeoeipt of services. This amendment effectivelyansethat
once the Group has access to the goods or haseddbie services then the payment has to be exgenbe
Group will apply this amendment from 1 January 2009

IAS 38 (Amendment) “Intangible assets”

This amendment deletes the wording that statestlilea¢ is “rarely, if ever” support for use of atimed that
results in a lower rate of amortisation than thaight line methodThe amendment will not currently have an
impact on the Group’s operations as all intang#ssets, except for goodwill, are amortised usimgstnaight
line method.

IAS 39 (Amendment) “Financial instruments: Recognition and measurement”

The changes to this standard are as follows:

e |tis possible for there to be movements into andad the fair value through profit or loss categamhere
a derivative commences or ceases to qualify aglgitg instrument in cash flow or net investmentded

e The definition of financial asset or financial lility at fair value through profit or loss as itlages to items
that are held for trading is amended. This clasifteat a financial asset or liability that is pafra portfolio
of financial instruments managed together with emizk of an actual recent pattern of short-termitprof
taking is included in such a portfolio on initi@cognition.

e The current guidance on designating and documeritigtges states that a hedging instrument needs to
involve a party external to the reporting entitydatites a segment as an example of a reportingyenti
This means that in order for hedge accounting tafjgied at segment level, the requirements foghed
accounting are currently required to be met by dpelicable segment. The amendment removes this
requirement so that IAS 39 is consistent with IFRSOperating segments” which requires disclosare f
segments to be based on information reported totited operating decision maker.

e When re-measuring the carrying amount of a delitimgent on cessation of fair value hedge accounting
the amendment clarifies that a revised effectivierast rate (calculated at the date fair value bedg
accounting ceases) is used.

The Group will apply the IAS 39 (Amendment) fromddnuary 2009. It is not expected to have an impact
the Group’s financial statements.

IAS 40 (Amendment) “Investment property” (and conseguential amendments to IAS 16 “Property,
plant and equipment”)

The amendment states that property that is undestaation or development for future use as investm
property is within the scope of IAS 40. Where tldr fvalue model is applied, such property is, tfae
measured at fair valuélowever, where fair value of investment propertglemconstruction is not reliably
measurable, the property is measured at cost tinetiearlier of the date construction is completed the
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date at which fair value becomes reliably measeraliie amendment will not affect the Group’s actidtie
since the Group holds no investment property.

IAS 41 (Amendment) “Agriculture”

This amendment requires the use of a market-baiseduht rate where fair value calculations are tase
discounted cash flows and the removal of the piitihib on taking into account biological transformoait
when calculating fair valueThe amendment will not have an impact on the Groumperations as no
agricultural activities are undertaken.

IFRS 5 (Amendment) “Non-current assets held for sal and discontinued operations” (and consequential
amendment to IFRS 1 “First-time adoption”) (effective for annual periods beginning on or afteduly
2009

The amendment clarifies that all of a subsidiaagsets and liabilities are classified as held &e & a partial
disposal sale plan results in loss of control, ezldvant disclosure should be made for this sulsydif the
definition of a discontinued operation is met. Té@nsequential amendment to IFRS 1 states that these
amendments are applied prospectively from the ddtéransition to IFRS. The Group will apply this
amendment to all partial disposals of subsidiastagting from 1 January 2010.

2.3 Consolidation

(@  Subsidiaries

All companies controlled by the parent companyamesidered subsidiaries. The existence of potemtiihg
rights that are exercisable at the time the firglngiatements are prepared, are taken into ac¢owrtler to
determine whether the parent exercises control theesubsidiaries. Subsidiaries are fully consedidarom
the date that control over them is acquired andeda be consolidated from the date that controlonger
exists.

The acquisition of a subsidiary by the Group iscated for using the purchase method. The actprisibst
of a subsidiary is the fair value of the assetsegiwas consideration, the shares issued and thiitikab
undertaken on the date of the acquisition plusasgs directly associated with the transaction. inbesidual
assets, liabilities and contingent liabilities tlaaé acquired during a business combination aneedatiuring
the acquisition at their fair values regardlesshaf participation percentage. The acquisition ay&r and
above the fair value of the individual assets aeglis recorded as goodwill. If the total costlod icquisition
is lower than the fair value of the individual assacquired, the difference is immediately transf@érto the
income statement.

Inter-company transactions, balances and unreglizfds resulting from transactions between Groappanies
are eliminated in consolidation. Unrealized lossege also eliminated except if the transaction presi
indication of impairment of the transferred as3dte accounting principles followed by the subsidisuthave
been amended, where necessary, in order to bestamtsivith the ones adopted by the Group.

In the parent company’s balance sheet subsidiareesalued at cost less impairment.

The impact on results carried forward and on migdriterests from the change in the stake in piaditons,
is considered as transactions between Group sHderh@nd thus recognised directly in Equity.

(b)  Associates

Associates are companies on which the Group cartisgesignificant influence but not “control”, wiids
generally the case when the Group holds a perceriatyveen 20% and 50% of a company’s voting rights.
Investments in associates are initially recogniaedost and are subsequently valued using the Emethod.
The “Investments in associates” account also ireduithe goodwill resulting on acquisition (reducedany
impairment losses).
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Following the acquisition, the Group’s share in thvefits or losses of associates is recognizedéniicome
statement, while the share of changes in resemdésning the acquisition is recognized in reservéhe
cumulative changes affect the book value of theestments in associates. When the Group’s shatieein
losses of an associate is equal or larger thancéingsing amount of the investment, the Group does n
recognize any further losses, unless it has gueednfor liabilities or made payments on behalf loé t
associate.

Unrealized profits from transactions between theuprand its associates are eliminated accordintheo
Group’s percentage ownership in the associatesedlined losses are eliminated, except if the traima
provides indications of impairment of the transéerasset. The accounting principles of affiliatagehbeen
adjusted in order to be in conformity to the ondsmed by the Group. In the parent company’s balatheet,
affiliates are valued at cost less impairment.

(¢)  Joint Ventures

The Group’s investments in joint-ventures are rdedron the basis of proportionate consolidatiorgpk for
those which are inactive at the date of first asopof IFRS, which are consolidated using the squoiethod
as described above). The Group adds its shareeahtiome, expenses, assets and liabilities andftash of
each joint-venture with the respective figureshaf Group.

The Group recognises the share in the gains oesosem sales of the Group to the joint-venturesctvlis
attributed to the other partners of the joint-veaturhe Group does not recognise its share in #iesgor
losses of the joint-ventures which resulted fromcpases of the Group by the joint-ventures untl dssets
acquired are sold to a third party. Occurring Isfsem such a transaction is recognised directiyafidences
a reduction in the net liquidation value of currassets or impairment. The accounting principlethefjoint-
ventures have been adjusted in order to be in conitip to the ones adopted by the Group. In the mare
company’s balance sheet, joint ventures are vadtiedst less impairment.

24 Foreign Exchange conversions

(@  Functional and presentation currency.

The items in the financial statements of the Greu@mpanies are measured in the currency of timeapyi
economic environment in which the Group operatemdtional currency). The consolidated financial
statements are reported in Euros, which is thetiomal currency and the reporting currency of tlaeemt
Company.

(b)  Transactions and balances

Transactions in foreign currencies are convertethéooperating currency using the effective ratethe date
of the transactions. Profits and losses from tpreixchange differences that result from the sedfg of such
transactions during the year and from the convareiamonetary items denominated in foreign currensiyng
the rate in effect at the balance sheet date amrded in the results. Foreign exchange differeficea non-
monetary items that are valued at their fair value considered as part of their fair value andtlaus treated
similarly to fair value differences.

(©) Group companies

The conversion of the individual financial statertseof the companies included in the consolidatioong of
which has a currency of a hyperinflationary econpmysing a different operating currency than the
presentation currency of the Group is as follows:

i) Theassetand liabilitiesareconverted using theatesin effectatthe balance sheetateof,)

i) Theincomeand expenseare converted using thaverageratesof the period (excepif the average
rateis notthe reasonable approach of thecumulated impaaif the ratesin effectat the datesf
the transactions, in which casecomeand expenseare converted using theates in effectat the
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datesof thetransactions) and

iii) Any differencesarising from thisprocessarerecorded to an equity reseraead aretransferred to
theincomestatement upon satd thesecompanies.

Foreign exchange differences arising from the cmiva of the net investment in a foreign comparsywall
as of the borrowing characterised as hedging sfithiestment are recorded to equity. At the sale fafreign
company, accumulated exchange differences areféraeg to the income statement of the period afitmo
loss resulting from the sale.

Goodwill and fair value adjustments arising frongaisitions made by foreign subsidiaries , are recmg as
assets and liabilities of the foreign company amverted according to the foreign exchange spaepat the
date of acquisition.

2.5 Leases
(@) Group Company as a lessee

i) Operating lease

Leases through which the lessor effectively undegaall the risks and rewards of ownership aresifiad as
operating leases. Operating lease expense is rzedgn the income statement proportionally duting lease
period and includes any restoration cost of th@erty if such clause is included in the leasingtast.

i) Finance lease

Leases of fixed assets where all the risks and ndsmaelated to their ownership are transferrechéio Group,
regardless of whether the title of ownership ofdkeet is eventually transferred or not, are diagsas finance
leases. These leases are capitalized at the iopegitithe lease at the lower of the fair valueh#f keased asset
and the present value of the minimum lease paymEatsh lease payment is apportioned between thetied
of the liability and the finance charge so thaixad interest rate on the remaining financial liabis achieved.
The relevant liabilities from leases, net of finmhcexpenses, are reported as liabilities. The pérthe
financial expense that relates to finance leasesdsgnized in the income statement during the tefrihe
lease. Fixed assets acquired through finance |leasedepreciated over the shorter of their uséflaind the
lease term.

(b) Group Company as a lessor
The Group leases out properties as operating leadgsOperating lease income is recognized initiceme

statement of each period proportionally duringpkeod of the lease.

2.6 Tangible assets

Fixed assets are reported in the financial statésnanacquisition cost minus accumulated depreciagind
possible impairment. The acquisition cost includ#ghe directly attributable expenses for the asitjon of
the assets.

Subsequent expenditure is added to the carryingeval the tangible fixed assets or is recorded sesparate
fixed asset only if it is probable that future econc benefits will flow to the Group and their casin be
accurately and reliably measured. The repair anthter@ance cost is recorded in the results when such
realized.

Land is not depreciated. Depreciation of the othegible assets is calculated using the straiglet thethod
over their useful life as follows:
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- Buildings 20-22 Years
- Mechanicalequipment 6-9 Years
- Special mechanical equipment and facilities 18 - 2Qears
- Vehicles 5-7 Years
- Other equipment 1-5 Years

The residual values and useful economic life ofgiale fixed assets are subject to reassessmenacht e
balance sheet date.

When the book value of tangible fixed assets exzdle€ir recoverable amount, the difference (impairthis
immediately recorded as an expense in the incoatersent. (Note 2.8).

Upon the sale of tangible fixed assets, any diffeeebetween the proceeds and the depreciable ansunt
recorded as profit or loss in the results.

Financial expenditure related to the constructibragsets is capitalised during the period requfedthe
completion of the construction. All other financ&dpenditure is recorded in the income statement.

2.7 Intangible assets

(@) Goodwill

Goodwill represents the difference between acqaisitost and the fair value of the subsidiary/ agde’s
equity share as at the date of acquisition. Goddwising from acquisitions of subsidiaries is rgosed in
intangible assets. Goodwill arising from acquisis@f associates is recognised in interests incagss.

Goodwill is tested for impairment annually andésagnised at cost, less any impairment losses.

Profits and losses from the sale of an entity idelthe carrying value of the goodwill correspondiogsuch
sold entity.

For purposes of testing for goodwill impairmentpduwill is allocated to cash flow generation units.
Negative goodwill is written off in profit and loss
(b) Software licenses

Software licenses are valued at acquisition coss epreciation. Depreciation is accounted for gushe
straight line method during their useful lives whicary from 1 to 5 years.

(©) Concession right

Concession rights are valued at the acquisitiorn, dess depreciation. Depreciation is carried aihg the
straight line method during the Concession Conffiaate 2.21).

2.8 Impairment of non-financial assets

Assets, including goodwill, with indefinite usefife are not depreciated and are subject to animygirment
test. Assets that are depreciated are subject im@airment test, when there is evidence that theok value
will not be fully recoverable. Impairment recogetsis equal to the amount by which the asset’'s hadbke
exceeds its recoverable amount. The recoverablauatme considered as the greater between the &iirev
minus cost to sell and the value in use. For tHeutation of impairment losses, assets are claskifin the
minimum cash generating units. At each year-enghained non-financial assets are reviewed for péssib
impairment reversal.
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2.9 Financial assets

The financial instruments of the Group have beeasdified to the following categories according be t
objective for which each investment was undertakBime Group decides on the classification at initial
recognition and reviews the classification at eaalance sheet date

(@) Financial instruments valued at fair value thgh the income statement

This category includes financial assets acquiredriter to be sold in a short period of time. Datives are
classified as held for trading purposes. Assdlismgaunder this category are recorded as currese if they
are held for trading purposes or are expected tsolewithin 12 months from the balance sheet datging
the year, the group had no investments in thisgoaye

(b) Loansand receivables

They include non-derivative financial assets wiked or predefined payments which are not tradedctive
markets and there is no intention of selling thehiey are included in current assets except fosehaith a
maturity exceeding 12 months from the balance stie&t. The latter are included in the non-curressets as
“Trade debtors and other receivables”. The Grodpans and receivables include receivables frometrad
debtors and other receivables and cash and casrakmd.

(c) Financial assets available for sale

These include non derivative financial assets dhateither designated as such or cannot be includandy of
the previous categories. They are included as moreat assets if the Management does not intefiqumate
them within 12 months from the balance sheet d@ering the year, the group had no investmentsis t
category.

Purchases and sales of financial assets are resogat the date of the transaction which is the déwen the
Group is committed to buy or sell the asset. Hdirencial assets not valued at fair value throdige income
statement investments are initially recognisedhaitvialue plus transaction expenses. Financiatsissdued at
fair value through the income statement are imtiabcognised at fair value. All transaction expensre
recorded in the income statement. Investments attew off when the right on the cash flows sougcfrom

these investments ends or is transferred and thap3ras effectively transferred all risks and relgamplied

by the ownership.

Following initial recognition, available for salméncial assets, as well as financial assets vadtidair value
through the income statement, are valued and piexben fair value. The loans and receivables arerded in
unamortized cost using the effective interest nag¢¢hod.

The realized and unrealized profits or lossesragifiom changes in the fair value of financial &ss@lued at
fair value through the income statement are re@eghin the profit and loss account of the pericgythccur.
Income from dividends sourcing form financial assetlued at fair value is recognised in the income
statement as other income, when the Group establiie right to receive it.

Profit or losses resulting from fair value changésavailable for sale financial assets are recotdesh equity
reserve until those assets are sold or become liethalVhen sold or impaired, accumulated profitassishall
be transferred to the income statement. Theiréstehowever, which is calculated on the basisefffective
interest rate method, shall be recognised as atheme in the income statement. Dividends from laie for
sale financial assets shall be recognised in thenie statements when the right to receive thesstablished.

The fair value of financial assets traded in stotkrkets, are defined by their spot market pricEsr non-
traded assets, fair values are calculated usingatiah techniques such as analysis of recent tcéings,
analysis of traded comparative items and discoucast flows.

On each balance sheet date, the Group examinesavitbere are objective indications that a finanasset,
or a group of financial assets, has been impaitectalculating the impairment of investments inck®
recognised as available for sale, any significauot extended decrease in the stock’s fair valuevbékcost is
taken into account. Where there is such indicafwravailable for sale financial assets, the acdatad loss —
calculated as the difference between acquisitist aad current fair value less impairment lossewvipusly
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recognised in the income statement — shall be feamesl from equity to the income statement. Impainin
losses on stocks recognised in the income statesiatit not be reversed through the income statenidret
impairment test for receivables is described ireribil 1.

2.10 Inventories

Inventories are valued at the lower of acquisittost and net realisable value. The cost is caledlasing the
weighted average cost method. The cost of end ptedund semi-finished inventories includes coslesfign,
materials, average working cost and a proportiothefgeneral cost of production.

2.11 Trade receivables

Trade receivables are primarily recorded at falu@and subsequently valued at the amortised sy the

effective interest rate method minus the provision doubtful debts. Provision for doubtful receiled is

recognised when there is objective evidence tteaGioup is unable to collect all the amounts owaskld on
the terms of each agreement according to whictrébeivable was generated. Objective evidence thdet
receivables have been impaired includes informati@t the Group acquires regarding the followingsto
generating events: major financial hardship of tfient, possibility that the client will enter Hamptcy

process or any other financial restructuring of dtient, as well as unfavourable changes to clietébt

payment status. The amount of the provision ésdtiference between the receivables book valuethed
present value of future cash flows, discounted thasethe effective interest rate. The amount ofpfwvision

is recorded as an expense in the income statenfighe geriod and is included in administration enges.

Moreover, in case receivables that have been wrifé are collected, then this amount is creditadthie

income statement.

2.12 Cash and cash equivalents

Cash and cash equivalents include cash in bankahdnd, sight deposits, short term (up to 3 moritgghly
liguid and low risk investments, as well as bankravafts. Bank overdrafts are included in Loanswasent
liabilities.

2.13 Share capital

The share capital includes the common shares aCtmepany.

Direct expenses of share issues, after incomedduation, are charged to the issue proceeds.

Whenever, any Group company purchases shares ofdhgpany (Own shares), the consideration paid is
deducted from equity attributable to the Group’siggholders until the shares are cancelled orafisp of.
The profit or loss from the sale of own shareggnised directly to equity.

2.14 Liabilities to suppliers

Liabilities to suppliers are initially recognisetifair value and subsequently valued at their unéisexd cost
based on the effective interest rate method.

2.15 Loans

Loans are recorded initially at fair value, netof direct expenses for the completion of the &atisn. Then
they are valued at unamortized cost using the &ffednterest rate method. Any difference betweka t
amount received (net of any relevant expenses)th@dvalue of the capital payment is recognisedhim t
income statement during the loan duration usingeffective interest rate method.

Loans are recorded as short term liabilities exegptn the Group has the right to postpone theesettht of
the liability for at least 12 months from the balarsheet date.

2.16 Taxation
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Income tax is calculated according to tax legislatand tax rates applicable in countries whereGheup
operates, and is recorded as an expense in thedpehien the related income is generated.

Deferred income tax is calculated according to Hladility method which results from the temporary
differences between the book value and the tax bhsssets or liabilities. Deferred tax is notamted if it
results from the initial recognition of an assetliability in a transaction, except for a businessnbination
which, when the transaction occurred, did not affegither the accounting nor the taxable profitlass.
Deferred income tax is determined according totéxerates (and laws) in effect on the balance stiet, or
expected to apply when the income from deferred¢arivable is generated or when the deferrediahyity

is settled.

Deferred tax assets are recognized to the extenmtthiere will be a future tax profit to be offsegfainst the
temporary difference that creates the deferrecsset.

Deferred income tax is recognized for the tempouifferences that result from investments in suibsies
and associates, as well as joint ventures, excepghé case where the reversal of the temporafgrdifices is
controlled by the Group and it is possible thattdraporary differences will not be reversed in fineseeable
future.

Deferred tax is calculated using the new tax ratesng from article 19(1) of Law 3607/25.09.2008.

2.17 Employee benefits

(@) Post-employmerienefits

Group companies participate in various defined besehemes, financed through fund payments. Paysnen
are defined by Greek law and the funds’ regulatighbenefits scheme is a pension plan which defthes
amount of money that an employee will receive upatirement, usually depending on factors such & ag
previous service history and remuneration. Benefits/able to all the employees of the Group’s cguof
origin, are considered as a defined benefits parsibeme.

The liability that is reported in the balance sheih respect to defined benefit schemes is thegmevalue of
the liability for the defined benefit on the balamsheet date, less the fair value of the schenssastaand the
changes that arise from any actuarial profit os lasd the service cost. The commitment of the ddflrenefit

is calculated annually by an independent actuati thie use of the projected unit credit method. Gineent

value of defined benefits is defined by discountaligbudgeted future cash flows, using the interagt of

Greek State long-term bonds, at the currency thatbenefits will be paid and on almost the sammgeas

those of the defined benefit commitment, until miggu

The actuarial profit and losses that emerge frojustichents based on historical data and changestiraal
assumptions, and are over or under the 10% maifgtheoscheme’s assets value or of the defined benef
liability, are recorded in the results within thepected average service time of the scheme’s paatits.

The cost for the service time is directly recogdiZze the results except for the case where therselse
changes depend on the employees’ remaining sewittethe company. In such a case the service st i
recorded in the results using the straight linehométwithin the maturity period.

(b) Benefitsfor employmentermination

Employment termination benefits are paid when eygds leave the employment before the retiremeet alat
in case of voluntary redundancy, in consideratibeadd benefits. The Group records these benefitsnit is
committed to either terminate the employment oktxg employees according to a detailed formal féan
which there is no withdrawal possibility, or whenprrovides such benefits as an incentive for vaont
redundancy. When such termination benefits are ddgmayable in periods that exceed twelve month® fro
the Balance Sheet date, then they must be disabantbeir current value.
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(©) Short-term benefits

Short-term benefits to staff in money or in kiné aecorded as an expense when they are accrued.
Share-based payments

Within 2008, the share capital was increased upaivar of the parent ELLAKTOR of its right to paipeate,

in order to enable the BoD of HELECTOR SA to distite part of the new shares to its members and to
company executives, as an incentive to take steffayts so that the Company can maintain-enharge it
leading position in Greece and in other countries.

In execution of a relevant decision made by thedgBarMeeting, the BoD distributed such shares &cative
directors who paid the respective amount at thergdfice determined by the GM.

The difference between fair value (as calculatadgughe cash flow discount method) and the offécepis
recognised as an expense in profit and loss angsasves above par in equity.

2.18 Provisions

Provisions for pending legal cases are recognizeshvthere are existing obligations (legal or cartdive) as a
result of past events, settlement of which, throagtoutflow of resources, is probable and the eaawiunt of
the obligation can be reliably estimated.

Where there are various similar liabilities, theelihood of an outflow shall be determined afteamining the
overall category of liabilities. A provision shalé recognised even if the outflow likelihood itaten to any
item in the same category of liabilities might Ineadl.

Provisions are calculated at the current valuexptases required in order to cover the currentliiglon the

balance sheet day. The discount interest rate tsetkfine the current value reflects the currentrkaia
estimates for the value of money, and any increaseserning the said liability.

2.19 Recognition of income

Income is mainly generated from technical projefrtsn the production and sale of energy, and froaste
management services.

Income is recognised as follows:
i) Income and profit from construction contracts

Income and profit from construction contracts isognised according to IAS 11 as described in no2® 2
hereinafter.

i) Income from the provision of services

Income from the provision of services is recordedhie period during which the services are rendeveded
on the stage of completion of the service in refato total services to be provided.

In the case where the Group acts as a representttey commission and not to the gross incomecisrded as
income.

i) Income from interest

Income from interest is recognised based on tin@ation and using the effective interest rate. Wtere is
impairment of receivables, their book value is i@tlito their recoverable amount being the currahievof
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expected future cash flows, discounted at theainéffective interest rate. Then, interest is claliad on the
impaired (new book) value, at the same rate.

iv) Income from dividends

Dividends are accounted for as income when the t@gheceive payment is established.
2.20 Contracts for projects under construction

Expenses regarding construction contracts are nésed) when they occur.

When the result of a construction contract canmotdliably assessed, only the expenses realisedpacted
to be collected are recognised as income from ¢inéract.

When it is possible to reliably assess the outcofree construction contract, and there is a likadithahat the
contract is profitable, the contractual income khal recognised during the contract’'s durationit I§ likely
that the overall construction cost will be gredtean the contractual income, then the anticipated khall be
immediately recognised as an expense in the instatement.

The Group uses the percentage of completion metboelstimate the appropriate amount of income and
expense to be recognised for a certain period. Sthge of completion is calculated based on thersgs
which have been realised up to the balance shatet @bmpared to the total estimated expenses fir ea
contract.

In order to determine the cost realised till the efithe period, any expenses relating to futuskgancluded
in the contract are exempted and presented as iwgmogress. The total realised cost and recognisefit /
loss for each contract is compared with sequeimialices till the end of the financial year.

Where the realised expenses plus the net profis (lesses) recognised exceed the sequential irs/aice
occurring difference is presented as a receivabden fconstruction contract customers in the account
“Customers and other trade receivables”. Whers#wential invoices exceed the realised expensesstipd

net profit (less losses) recognised, the balancerésented as a liability towards construction ot
customers in the account “Suppliers and sundryitmnes.

2.21 Service Concession Arrangements

With regard to Service Concession Arrangements @lhyea public sector body contracts with a private
operator for the provision of services, the Gropplies IFRIC 12, provided that the following twonzhtions
are met:

a) the grantor controls or determines which sesvibe operator should provide to whom and at whidte,
and

b) the grantor controls any other significant iet#s in the infrastructure upon completion of tbaaession
arrangement period.

In accordance with IFRIC 12, such infrastructunesreot recognised as tangible assets of the opetatbas a
Financing Contribution of the State under finan@akets (financial asset model), and/ or as a Geiwe
Right under intangible assets (intangible assetaf)pdepending on the contractually agreed terms.

i) Financing Contribution of the State (Financiasget model)
As an operator, the Group recognizes a financis¢ta® the extent that it has an unconditional remttal
right to receive cash or another financial assatnfthe grantor for the construction services. & thse of

service concession contracts, the operator hasuti@mnditional right to receive cash if the grantor
contractually guarantees to pay the operator:
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a) specified or determinable amounts, or

b) the shortfall, if any, between amounts receifreth users of the public service and specific dederinable
amounts provided for in the Service Concession @aht

The financial assets resulting from the applicatibi-FRIC 12 are recorded in the Balance SheefFawhcing
Contribution of the State” and recognised at undejpted cost based on the effective rate metha, al
deducting any impairment losses. The effective iatequal to the average weighted capital costtlier
operator, unless otherwise stipulated in the Caiop<Lontract.

ii) Concession Right (Intangible Asset Model)

As an operator, the Group recognises an intangisget to the extent that it receives a right (ke@rno charge
users of the public service.

Intangible assets resulting from the applicationleRIC 12 are recorded under Intangible Assetshia t
Balance Sheet, analysed as a “Concession RightValueéd at acquisition cost less depreciation. Beiption
is carried out using the straight line method dyitime Concession Contract.

iii) Financing Contribution of the State and Consiesm Right (Mixed Model)

When the service concession contract anticipatasttie operator will be remunerated for the comsion
services partly with a financial asset and partighvan intangible asset, the Group recognises eanfponent
of its remuneration separately, according to thevab(Financing Contribution of the State and Cosites
Right).

The Group recognises and accounts for the revean@sosts associated with the construction or wgga
services in accordance with IAS 11 (note 2.20)|eviévenues and costs associated with operatiorcesrare
recognised and accounted for in accordance withl&$ote 2.19).

2.22 Dividend allocation

The distribution of dividends to the shareholderghe parent company is recognized as a liabilittha date
on which the distribution is approved by the Gehbteeting of the shareholders.

2.23 Government grants

Government grants are recognized at their fair ealthen it is certainly anticipated that the graiit te
received and the Group shall comply with all regditerms.

Government grants regarding expenses are postpomkdre recognized in the results so as to betoffisie
the expenses that are deemed to compensate.

Government grants regarding the purchase of fix@gta or the construction of projects are includeldng
term liabilities as deferred state grants and acegnized as income in the profit and loss statémsing the
straight line method according to the asset expaaseful life.

Grants received to finance Concession Contractpragented in accordance with IFRIC 12 as a reciucd
the Financing Contribution of the State (note 2.21)

2.24 Non current assets for sale and discontinued opeiians
Non current assets (or groups of assets for sadeglassified as assets intended for sale and nismxdyat the

book value or net sale price, whichever is lowethé book value is expected to be recovered thrahgir
sale and not through continued use.
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A discontinued operation has been either dispo$ed dassified as held for sale and (a) represargsparate
large segment of business activities or a geogecaphrea of operations, (b) forms part of a simglerdinated
program for the disposal of a large segment ofattivity or a geographical area of operations, @ri¢ a

subsidiary acquired exclusively with a view to lieie-sold.

2.25 Comparative figures and rounding-off

Any differences appearing between the amountsdsetiinancial statements and the respective amautte
notes, as well as in the sums, are due to rounding.
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3 Financial risk management
3.1 Financial risk factors

The Group is exposed to several financial riskrsag market risk (volatility in market prices, irgst rates),
credit risk, liquidity risk, cash flow risk from ferest rate changes. The Group’s general risk neanagt

program focuses on the non-predictability of finahenarkets and seeks to minimise any possible thega
impact on the Group’s financial performance.

Risk management is monitored by the Treasury dewant, and in particular the Central Division oth
Group’s Financial Management, and is determineduss approved by the Board of Directors. The Tueas
department determines and estimates the finariska in collaboration with the services managinusthrisks.
The Board of Directors provides directions on theneral management of the risk as well as spediblise
directions on the management of specific risks agcthe interest rate risk, the credit risk, the afsderivative
and non-derivative financial instruments, as wslttee short-term investment of cash.

(@) Marketrisk

Market risk is related to the business sectors a/tieg Group operates. Among others, the Grouppesed to
the risk of a change in the prevailing conditiofish® constructions sector and raw materials markat well

as risks relating to the performance of work innfoventures and the adequacy of capital required fo
participation in co-financed projects. The Grougé&partments are closely monitoring the individuarkets

in which it operates and plan actions for promptl &fficient adaptation to the individual marketsgw
circumstances.

(b) Creditrisk

The Group does not have significant accumulatiowretlit risk. It has developed policies in ordertsure
that transactions are conducted with customeraufiicient credit rating. Apart from this, a larganp of the
Group’s income, sources from projects implementedehalf of the Greek State.

The Group has procedures in place which limit ewp®go credit risk from individual credit institsteand
now only trades with recognised financial instituteith high credit rating.
(©) Liquidity risk

To manage the liquidity risk, the Group budgets ammhitors its cash flows and acts accordingly stodsave
adequate cash available and bank credit linetaitepThe Group has significant credit lines ircpléo cover
cash needs that may arise.

The table below describes Group and Company fifiebilities, classified in relevant grouped axpdates
calculated according to the time remaining fromlthéance sheet date to the contractual expiry &atecified
amounts refer to non-discounted cash outflows.
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Consolidated figures

31-Dec-08
Between 1 and 2Between 2 and
Up to 1 year years years Over 5 years
Bank borrowing 15,964,45 2,271,34: 8,304,98: 8,133,41!
Trade and other liabilities 22,314,52
31-Dec-07
Between 1 and 2Between 2 and
Up to 1 year years years Over 5 years
Bank borrowing 4,951,03 4,119,76 8,604,77 5,571,82;
Trade and other liabilities 19,279,89

Company figures

31-Dec-08 31-Dec-07
Up to 1 year
Trade and other liabilities 10,922,28 10,781,92

Amounts in the “Up to 1 year” column reflect theldveces as at 31 December 2007 at their book vaases,
their discounting impact is not significant.

(d) Interest rate risk

Regarding long-term loan liabilities, the Group’saiMigement systematically and constantly monitdesest
rate fluctuations and assesses the need to tadearelpositions to offset risks, when and if neaggsin the
context of risk offsetting, Group companies mayeeiiterest swap contracts and other derivatives.

Out of the Group’s lending, 73% is contracted ungsmiable rates while all loans are denominateéumo.
The Group constantly monitors interest rate treadsyell as the duration and nature of subsididafilesncing
needs. Decisions on loan terms as well as theiopléetween variable and fixed interest rate amsickered
separately on a case by case basis.

Analysis of the Group’s Loan Vulnerability to Interest Rate Fluctuations.
If on 31 December 2008, loan rates were increasgecfeased by 1%, all other variables being eghael,
Group’s results would appear reduced / increase€il3,000 (2007: € 94,000.) mainly due to the iasesl /

decreased financial cost of variable rate loangrd@twould also be a proportional impact on the camg{s
and the Group’s equity.
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3.2 Cash management

Regarding cash management, the Group’s intentitméssure its ability to continue its operationtindered
so as to secure shareholder value as well as berfefiall other parties involved with the Groumdato
maintain an optimum capital structure so as toehtapital cost reductions.

In order to preserve or change its capital strastihe Company may alter the dividend distributed t
shareholders, the capital returns to shareholtense new shares or sell assets.

In line with common practices in the sector, theugr monitors the capital structure using the legeratio.
Leverage is calculated as the ratio of net debitgdierm loans and short-term loans less cash dNajlaver
net debt plus equity capital. The following tabl®ws the leverage ratios as of 31 December 2002@074:

Consolidated figures

31-Dec-08 31-Dec-07
Total debts 30,236,45 20,242,99
Less: Cash and cash equivalents 25,444,68 -15,512,20
Net debts 4,791,77. 4,730,79
Total Equity 49,936,03 40,723,47
54,727,80 45,454,26
Leverage ratio 8.76% 10.41%

Similar to 2007, the 2008 Group’s strategy was &main a leverage ratio of 8% to 11%.

The leverage drop in 2008 was mainly due to are®e in cash available as well as to the Groupte#ased
equity.

3.3 Determination of fair values

The fair value of the financial instruments tradedactive markets (stock markets) (e.g. derivativascks,
bonds, mutual funds), is determined from the phielis prices available at the balance sheet date.offae
price is used for financial assets. The fair valfienterest rate swaps is calculated as the cunaloe of the
estimated future cash flows.

The fair value of the financial assets not tradeddtive markets is determined using valuationnepies and
estimates based on market data at the balancedsteet

The nominal value less provisions for doubtful lsetents can be considered as a fair approach tadiual
value of trade receivables and liabilities. Fog fhurpose of being recorded in the financial stetes) the
actual values of financial liabilities are calceldton the basis of the current value of future céehs
resulting from specific contracts, using the cutnexte available for the Group for the use of samfinancial
instruments.

4 Critical accounting estimates and judgements of thenanagement

The management’s estimates and judgements areaotiysteviewed and are based on historic data and
expectations for future events which are deemedafaiording to existing data.
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4.1

Critical accounting estimates and judgments

Annual financial statements along with the accorypannotes and reports may involve certain judgrsemd
calculations that refer to future events regardipgrations, developments, and financial performanfcenhe
Group. Despite the fact that such assumptions alwilations are based on the best possible knowlefithe
Company's and the Group's management with regacdrtent conditions and actions, the actual resukly
eventually differ from calculations and assumptidaken into consideration in the preparation of the
Company's and the Group's annual financial statésnen

Assessments and assumptions that involve imporigibf causing future material adjustments to desets’
and liabilities’:

(@)

(b)

(©

(ii)

Assessments regarding the accounting for cocisbn projects according to IAS 11 “Construction
Contracts”

Realization of income from construction contracaséd on estimation of the percentage completion of
the project.

For the estimation of the percentage completiothefconstruction projects in progress according to
which the Group recognizes income from constructiomtracts, the Management estimates the
expected expenses yet to be made until the complefithe projects.

Requests for compensatitor additional work madéeyond thecontractuabgreement.

The Group’sManagement estimatdbe amount tcbe receivedor additional work and recognizes
income under the percentage of completion as lenig @onsiders that the collection of this amount i
probable.

Restoration of the environment

According to Ministerial Decision 1726/2003, artgira. 4, companies operating wind farms should
remove the facilities and restore the landscape tgamination of operation of the Energy Production
Station.

The Group has calculated a provision for the eqeipmmemoval and landscape restoration cost, for
the wind farm it operates.

Income tax

Estimates are required in determining the provismmincome taxes. There are several transactions
and calculations for which the final tax outcomeurgertain. The Group recognises liabilities from
anticipated tax audits based on estimates regamdiegher additional taxes will be imposed. If the
final tax outcome is different from the amountsttiagere initially recorded, such differences will
impact the income tax and deferred tax provisiomsthie period in which such difference is
recognized.
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(d)

(€)

(f)

4.2

Pending court cases and contractual obligatitmslients

The Group recognises a provision for legal casaseth on information drawn from the Group’s Legal
Department regarding pending court cases at balaheet date. Where the final outcome of such
cases is different from the originally recognisadoant, such difference will impact the provisions i
the period in which such difference is recognized.

Service concession arrangements

To determine the recognition amount of an intarggiésset from service concession arrangements
falling under IFRIC 12, significant estimates agquired. The Group recognises such intangible asset
based on a calculated reasonable profit percemtiagiee construction costs incurred.

Employee benefits

The present value of employee benefit liabilitebased on various factors which are proportiopatel
determined using certain assumptions. The assungptieed to determine the net cost for employee
benefits include the discount rate, future salawgréeases and inflation rates. Any changes to these
assumptions will affect the carrying value of ttability.

The current value of defined benefits is determinsthg the appropriate discount rate (the rate of
long-term Greek government bonds in the curreney the benefits will be paid and on almost the
same terms as those of the defined benefit commitnumtil maturity). Furthermore, another basic
economic assumption relates to increases in emlmym@uneration. The assumptions used are shown
in detail in note 19.

Considerable judgments of the Management on the atipation of the accounting
principles

The Group’s Management has re-assessed the abflibffsetting tax losses brought forward with fudur
taxable profit for the subsidiary “JV Helector-Btar-Cybarco SA” and has recognised deferred tax
receivables for carrying tax losses amounting 290,040, out of which the realization of futueomic
benefit is considered probable due to future taxabbfit.
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5 Tangible assets

Consolidated figures

Cost

1-Jan-07

Currency translation differences
Additions

Disposal (note 27)

Reclassifications from assets under construction

31-Dec-07

1-Jan-08

Currency translation differences
Acquisition/absorption of a subsidiary
Additions

Disposal (note 27)

Reclassifications from assets under construction

31-Dec-08
Accumulated depreciation

1-Jan-07
Currency translation differences

Depreciation for the period (note 23)

Disposal (note 27)
31-Dec-07

1-Jan-08

Currency translation differences
Acquisition/absorption of a subsidiary
Depreciation for the period (note 22)
Disposal (note 27)

31-Dec-08

Undepreciated value at 31 December 2007

Undepreciated value at 31 December 2008

Company figures

Furniture &
Land & Transportatio Mechanical other PPE under
buildings  n equipment equipment equipment construction Total

7,566,95! 1,193,811  43,035,17. 1,099,77 7,944,72:  60,840,45
- 332 85 - -417
87,74t 407,53 3,643,37 124,09¢ 520,63t 4,783,39
2,90( -95,00( -4,617 -5,11¢ 0 -107,63!

- - 7,292,51 - 7,292,551
7,651,80: 1,506,02 53,966,45  1,218,67 1,172,84' 65,515,79
7,651,80. 1,506,02 53,966,45 1,218,67 1,172,84' 65,515,79
- 59 1,42 14 - 2,161
- 84,57 22,18 - 106,75
- 335,63 346,24 246,75 1,351,61 2,280,24
- 11544( 22,46( - -33,90(
- - 225,51 -- 225,51 0
7,651,84 1,915,38  54,539,63  1,465,30. 2,298,94. 67,871,06
-771,48t¢ -543,41° -5,496,95; -562,08! - -7,373,94
- 1,66¢ 81 -5,99¢ - -6,85¢
350,63¢ -323,33! -3,449,98! -227,15: - -4,351,10:
- 60,16° 51 3,51 - 64,19
-1,122,12. -808,25: -8,945,60: -791,72: - -11,667,70
-1,122,12. -808,25: -8,94,60: -791,72: - -11,667,70
- -134 -28C -38 - -452
- 16,91¢ 3,14 - -20,05¢
350,63! -383,38( -3,266,80! -261,89: - -4,262,71
- 8,76¢ 18,52 22,46( - 49,75
-1,472,75¢  -1,199,910 -12,194,16  -1,034,33 - -15,901,16
6,529,68! 697,76¢  45,020852 426,95: 1,172,84' 53,848,09
6,179,04! 715,46°  42,345,47 430,96 2,298,94. 51,969,89
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Cost
1-Jan-07
Additions

Disposal (note 27)

Land & Transportatio Mechanical

Furniture &
other

PPE under

Reclassifications from assets under construction

31-Dec-07

1-Jan-08
Additions

Disposal (note 27)

Reclassifications from assets under construction

31-Dec-08

Accumulated depreciation

1-Jan-07
Depreciation for the period (note 22)

Disposal

31-Dec-07

1-Jan-08
Depreciation for the period (note 22)

Disposal (note 27)

31-Dec-08

Undepreciated value at 31 December 2007

Undepreciated value at 31 December 2008

buildings n equipment equipment equipment construction Total
76,040 1,069,544 3,810,86 939,107 6,069,041 11,964,596
87,745 23,000 263,56( 31,364 214,307 619,976
- -95,000 -4,59¢ -4,831 - -104,426
- 6,045,64. - -6,045,642 -
163,785 997,544 10,115,447 965,640 237,706 12,480,146
163,785 997,544 10,115,47 965,640 237,706 12,480,146
- 14,286 75,75 140,373 - 230,412
- - - -22,460 - -22,460
- - 225,51¢ - -225,518 -
163,785 1,011,830 10,416,74 1,083,553 12,188 12,688,098
- -474,963 -952,59: -484,161 - -1,911,718
- -206,500-1,002,82 -189,809 - -1,399,137
- 60,167 517 3,513 - 64,197
- -621,296  -1,954,90. -670,457 - -3,246,658
- -621,296 -1,954,90. -670,457 - -3,246,658
- -197,845-1,024,97 -200,663 - -1,423,479
- - - 22,460 - 22,460
- -819,142  -2,979,87 -848,660 - -4,647,677
163,785 248  8,160,56 295,183 237,706 9,233,488
163,785 BBB  7,436,86 234,894 12,188 8,040,421

No impairment loss was recognized regarding targilskets during 2008 and 2007.

Leases amounting to € 1,491,872 (2007: € 777,%0129.516) and € 762,337 (2007: € 163,310) foGheup
and the Company respectively, regarding tangibdéetasoperating leases are included in the incoatersent

(note 22)

No guarantees have been placed over the tangibdtsas order to secure liabilities.

44



HELECTOR S.A.

Annual Financial Statements in accordance withrternational Financial

Reporting Standards

for the year ended 31 December 2008

(all amounts expressed in €, unless otherwisedjtate

6 Intangible assets

Consolidated figures

Cost
1-Jan-07
Additions

Disposal

31-Dec-07

1-Jan-08
Acquisition of a subsidiary
Additions

31-Dec-08

Accumulated depreciation
1-Jan-07

Currency translation differences

Depreciation for the period (note 22)

31-Dec-07

1-Jan-08

Depreciation for the period (note 22)

Disposal

31-Dec-08

Undepreciated value at 31 December 2007

Undepreciated value at 31 December 2008

Software Concession Righ Goodwill Total
88,25! - - 88,253
35,64° - - 35,647
-20€ - - -208
123,69. - - 123,692
123,69 - - 123,692
1,521,322 1,521,327
35,04¢ 8,901,300 - 8,936,345
158,73 8,901,300 1,521,322 10,581,364
-69,627 - - -69,627
5,12¢ - - -5,126
14,377 - - -14,377
-89,13( - - -89,130
-89,13( - - -89,130
-46,96¢ - - -46,966
-2,28¢ - - -2,289
-138,38! - - -138,385
34,56 - - 34,563
20,35! 8,901,300 1,521,32 10,442,979
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Corporate figures

Software Total
Cost
1-Jan-07 38,835 38,835
31-Dec-07 38,835 38,835
1-Jan-08 38,835 38,835
Additions 32,145 32,145
31-Dec-08 70,980 70,980
Accumulated depreciation
1-Jan-07 -38,835 -38,835
31-Dec-07 -38,835 -38,835
1-Jan-08 -38,835 -38,835
Depreciation for the period (note 22) -32,145 -38,14
31-Dec-08 -70,980 -70,980

Undepreciated value at 31 December 2007

Undepreciated value at 31 December 2008

Concession right

The Joint Venture Helector-Ellaktor-Cybarco haseesd into a service concession arrangement with the
government of Cyprus. The contractual amount rea€l38.5 million, plus the right to charge for tleevices
provided during the management period. The arraegeterm is 13 years, 3 years of which corresporithe
construction period. As regards the method in witighservice concession arrangement is accountethi®
Joint Venture applies the provisions of Interpiietatl2 “Service Concession Arrangements”.

Under the service concession contract, the Joimtiwe will be paid for its services partly with pagnts for

the construction works and partly with the rightctzarge the government for management servicesgltine
management period. According to the provisions hat tinterpretation, the Joint Venture recognisee th
payments for the construction works by referencehto completion stage of construction works, whiie
second component of the payment was recognisea astangible asset whose cumulated balance as of 31
December 2008 was €8,901,300 (2007: null).

The depreciation of the intangible asset will stggpn completion of the construction works and Vaifit until

the end of the management period.

Acquisitions in 2008

The goodwill of €1,521,327 generated during 20G&ited from the acquisition of 100% of LOOCK BIOGAS
GmbH by the subsidiary HELECTOR GERMANY GmbH (Gropprcentage: 100%) during Q3 2008, upon
payment of the amount of €1,250,000 and expens€22§,292.

The finalisation of goodwill allocation will be cgrteted within 12 months from the dates of acquissi as
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provided for in IFRS 3.

7 Investments in subsidiaries

At beginning of the period

Additions
At end of the period

Corporate figures

During the year, there was no need to calculataiment losses on investments.

Subsidiaries are analyzed as follows:

Name

AEIFORIKI DODEKANISSOU S.A.

AEIFORIKI KOUNOU SA

APOTEFROTIRAS SA

BEAL SA

ENERMEL SA

EXANTAS SHIPPING SERVICES

HELECTOR CYPRUS (formerly ELEMAX LTD)
HELECTOR GERMANY GMBH

HERHOF GMBH

HERHOF RECYCLING CENTER OSNABRUCK GM
HELECTOR SA

LOOCK BIOGASSYSTEME GMBH

JV HELECTOR-ELLAKTOR-CYBARCO

IKW

Note:

Seat
GREECE
GREECE
GREECE
GREECE
GREECE
GREECE
CYPRUS
GERMANY
GERMANY

GERMANY

GREECE
GERMANY
CYPRUS
GERMANY

31-Dec-08 31-Dec-07
6,730,562 5,922,361
2,830,000 808,201
9,560,562 6,730,562
Stake 2008 Stake 2007
99.50% 99.50%
80.00% 80.00%
70.00% 60.00%
50.00% 50.00%
92.00% 92.00%
100.00% 100.00%
100.920 100.00%
100.00% 100.00%
100.00% 100.00%
100.20 56.00%
100.00% 100.00%
100.00% -
100.00% 45.00%
100.00% -

-BEAL SA is consolidated using the full consolidatimethod, since the Group, albeit it has a 50%ihg|chas control

over the company.

-Joint Venture HELECTOR-ELLAKTOR-CYBARCO was consolidd on 31.12.2007 using the proportional
consolidation method at the consolidation perceniigd5%, while on 31.12.2008 the JV is consolidaising the full
consolidation method due to acquisition of thetj@nture by the Company.

Additions during the year

a) LOOCK BIOGASSYSTEME GMBH

Being a new acquisition (28.08.2008), the compa®OICK BIOGASSYSTEME GMBH is consolidated for
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the first time in 2008 using the full consolidatiarethod. The subsidiary HELECTOR GERMANY GMBH
which paid the amount of €1,250,000 and expense&228,292 participates in the company with 100%e Th
company operates in the development and applicafi®@chnological innovations in energy cultivasoif he
company’s activities include full design of anagcobrganic waste and biofuel treatment plants, tonton
supervision, commissioning and monitoring of operatThe company’s seat is located in Germany.

b) IKW BECKUM GMBH

IKW BECKUM GMBH was established in 2008 and is coligated for the first time using the full
consolidation method. The subsidiary HELECTOR GERWAGmMbH holds 100% of the company’s share
capital, and has paid the amount of €25,000. Tnepemy’s objective is the construction of power gatien
plants using secondary fuel (treated urban waste).company’s seat is located in Germany.

¢) HELECTOR GERMANY GMBH
The subsidiary HELECTOR GERMANY GMBH increaseddtsare capital during the year, to which Helector
SA contributed the amount of € 2,800,000.

d) HERHOF RECYCLING CENTER OSNABRUCK GM

In 2008, the subsidiary HELECTOR GERMANY GmbH aceqdi an additional 44% in the share capital of
HERHOF RECYCLING CENTER OSNABRUCK GM paying the ammb of € 1,220,000, which resulted in
the increase of its direct stake from 56% to 100%.

The above transaction generated a loss of €331tH&#5was recognised directly in Equity (Resultsriear
forward).

e) APOTEFROTIRAS SA

In 2008, Helector SA acquired an additional peragatof 10% in the share capital of the subsidiary
Apotefrotiras SA, paying the amount of € 30,000jolitresulted in the increase of its direct stakenfi0% to
70%.

The above transaction generated a profit of €13018ét was recognised directly in Equity (incomerieal
forward).

Additions during the previous year

a) AEIFORIKI KOUNOU SA

Aeiforiki Kounou SA was established in 2007 anddsisolidated for the first time using the full colidation
method. Helector SA holds a direct stake of 80% jpaid a participation cost of €48,000. The scop¢hef
company is to undertake and implement technicgkepts and works, and to design, study, constrymtyate
and exploit integrated environmental and energyagament systems.

b) ENERMEL SA

Enermel SA was established in th® Buarter of 2007 and is consolidated for the fiiste using the full

consolidation method. Helector SA holds a direekstof 92% and paid a participation cost amounting
€55,200. The scope of the company is to study, ldpyeonstruct, operate and exploit a co-generatiwgrgy

plant, and to design, study, construct, operateexptbit integrated waste management systems anildiés.

¢) HELECTOR GERMANY GMBH

Helector Germany GmbH was established during theurter of 2007 and is consolidated for the firsie
using the full consolidation method. Helector SAdsoa direct stake of 100% and paid a participatost
amounting to €200,000. The scope of the compartp islanage investments in company participations in
energy, waste management and constructions indsistand to provide management and logistics, public
relations and marketing services to Group companies

d) HELECTOR CONSTRUCTIONS SA
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Helector Constructions SA was established duriegdhquarter of 2007 and is consolidated for the firse
using the full consolidation method. Helector SAdsoa direct stake of 100% and during the next ya#r

pay cost amounting to €400,000. The scope of thepemy is to undertake and implement technical ptejef

any nature and form, to undertake and elaboratigmeor technical projects and works of any kitalplan,
design, construct, finance and operate integratadagement systems for water resources, water supply
waste, wind potential, environmental and in genenargy projects.

e) APOTEFROTIRAS SA
During the year, subsidiary Apotefrotiras SA penfied a share capital increase, and Helector SA paid
€105,000, and as a result its direct stake wascestifrom 75% to 60%.

The above transaction generated a profit of €6%8 was recognised directly in Equity Capital (Res
carried forward).

8 Investments in associates

Consolidated figures Company figures
31-Dec-08  31-Dec-07 31-Dec-08 31-Dec-07

At beginning of the period 321,327 71,300 281,183 81,183
Additions 400,000 200,000 400,000 200,000
Share in profit / loss (after taxes) -36,567 50,027

At end of the period 684,760 321,327 681,183 281,183

Note: The share in associates’ profit/ (losses) as dpjgears in the income statement includes the eliioim of intra-
company profit/ (loss) between the Group’s compaamounting to €(13,665) (2007:€ 195,451).
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Additions

EPANA SA

In 2008 and 2007, subsidiary Epana SA performelaaescapital increase, and Helector SA paid €4@0,00
and €200,000 respectively, with no change in #a&est(20%).

During the year, there was no need to calculataiment losses on investments.

The Group’s share in the Assets, Liabilities, inecamd profit of affiliates stands as follows:

Name Cour]try of Assets Liabilities Income Profits/ Stake
establishment (losses)
2008
ADEYP SA GREECE 7, - - - 36.00%
DOAL SA GREECE 12,36( 1 - F62 24.00%
TOMI EDL LTD GREECE 147,53( 104,18: - 1,44C 50.00%
EPANA SA GREECE 1,581,56: 960,29: 103,24 -23,58( 20.00%
1,749,24 1,064,48 103,24¢ -22,90:
Country of I .
Name establishment Assets Liabilities Income  Profits/ (losses) Stake
2007
ADEYP SA GREECE 7,78¢ - - | 36.00%
DOAL SA GREECE 13,11 - - 404 24.00%
TOMI EDL LTD GREECE 461,36: 405,78 512,92! -139,87: 50.00%
EPANA SA GREECE 678,34 433,491 - 5,15( 20.00%

1,160,59 839,27: 512,92! -145,42:

The company AKTOR HELECTOR BILFINGER LTD in whiclhd Group participates with 33.33% is not
consolidated using the equity method because iita@stive and insignificant and is therefore shownthe
financial statements at the acquisition cost 0783,

9 Investments in joint ventures consolidated with thgproportional method

Corporate figures
31-Dec-08 31-Dec-07

At beginning of the period 206,205 350,590
Additions - 39,450
(Impairment) - -183,835
At end of the period 206,205 206,205
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Joint ventures are analyzed as follows:

s/n Name Seat Stake 2008 Stake 2007
1 JV TOMI SA-HELECTOR SA (ANO LIOSIA LANDFILL SECTON 1) GREECE 40.39 40.39
2 JV HELECTOR- TECHNIKI PROSTASIAS PERIVALONTOS GEEE 60.00 60.00
3 JV HELECTOR- MESOGIOS (TAGARADES LANDFILL) GREECE 30.00 30.00
4 JV MESOGIOS SA-HELECTOR SA- BILFINGER (KOZANI LANFILL) GREECE 35.00 35.00
5 JV HELECTOR SA-BILFINGER BERGER (CYPRUS-PAPHOS NBFILL) CYPRUS 55.00 55.00
6 JV DETEALA-HELECTOR-EDL LTD GREECE 30.00 30.00
7 JV HELECTOR SA- MESOGIOS SA (FYLI LANDFILL) GREHE 99.00 99.00
8 JV HELECTOR SA- MESOGIOS SA (MAVRORACHI LANDFILL) GREECE 65.00 65.00
9 JV HELECTOR SA- MESOGIOS SA (HERAKLION LANDFILL) GREECE 30.00 30.00
10 JV HELECTOR SA- MESOGIOS SA (LASITHI LANDFILL) BEECE 70.00 70.00
JV HELECTOR SABILFINGER BERGER (MARATHOUNTA LANDFILL & ACCESS
11 WAY) CYPRUS 55.00 55.00
12 JV HELECTOR-PANTECHNIKI-ARSI GREECE 60.00 60.00
13 JV LAMDA TECHNIKI ITHAKI & HELECTOR GREECE 30.00 30.00
14 JV HELECTOR-ERGOSYN SA GREECE 70.00 70.00
15 JV BILFIGER BERGER - MESOGIOS- HELECTOR GREECE 29.00 29.00
16 JV TOMI SA —-HELECTOR SA GREECE 21.75 21.75
17 JV TOMI SA- HELECTOR SA & CONSTANTINIDIS GREECE 21.75 -

Additions during 2008

In 2008 the joint venture TOMI SA-HELECTOR SA & CGNANTINIDIS was established, in which the JV
TOMI SA-HELECTOR SA participates with a direct statif 70% (indirect Group stake: 15.23%).

Additions during 2007

During 2007, the following joint ventures were ddished and Helector SA paid a total consideratibn
€39,450 for their establishment:

JV HELECTOR-PANTECHNIKI-ARSI

JV HELECTOR-ERGOSYN SA

JV BILFIGER BERGER - MESOGIOS- HELECTOR
JV HELECTOR-CYBARCO SA

Impairment during 2007

During 2007, an impairment provision of €178,535swarmed for the DETEALA-HELECTOR-EDL LTD
joint venture. Moreover, there was a €5,300 impamtof the participation cost in inactive joint veres and
joint ventures under liquidation. These joint veetihave no assets and generated no profit odlogsg the
year.

51



HELECTOR S.A.
Annual Financial Statements in accordance withrternational Financial
Reporting Standards
for the year ended 31 December 2008
(all amounts expressed in €, unless otherwisedjtate

The following amounts represent the Group’s sharéné assets and liabilities of Joint Ventures,sotidated
using the proportional consolidation method, areiacluded in the balance sheet:

Consolidated figures

31-Dec-08 31-Dec-07
Assets
Non-current assets 48,56: 242,68
Current assets 15,823,339 14,970,536
15,871,902 15,213,220
Liabilities
Long-term liabilities 484,39: 209,00(
Short-term liabilities 15,163,891 14,780,601
15,648,283 14,989,601
Equity 223,620 223,619
Income 20,395,523 17,503,828
Expenses -18,827,786 -16,324,741
Profits/ (losses) after taxes 1,567,737 1,179,087

There are no commitments or contingent liabilitielsted to the group’s participation in the joiettture.

10 Financial assets and liabilities per category

The accounting principles regarding financial asseid liabilities apply in the following categories

Consolidated figures Company figures
Assets 31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Debts and receivables Debts and receivables
Trade and other receivables 40,190,44 32,951,70 24,292,61 22,223,73
Cash and cash equivalents 25,444,68 15,512,20 12,694,60 8,119,75
Total 65,635,172 48,463,90 36,987,22 30,343,49

Consolidated figures
Liabilities 31-Dec-08 31-Dec-07

Other financial liabilities

Debts 30,236,45 20,242,99
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11 Inventories

Raw materials

Finished products
Semi-finished products

Work in progress

Prepayment for products

Total net realisable value

The cost of inventories recorded as an expenseost af goods sold amounted to €18,737,420 (2007: €

Consolidated figures

Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
297,781 129,28; - .
712,098 728,11 712,098 728,117
128,331 231,79¢ - -
30,450 4,019,411 - -
12,000 3,00( - -
1,180,660 5,111,61. 712,098 728,117

5,806,310) and € 7,198,608 (2007: € 2,789,009He1Group and the Company, respectively.

During the year, there was no need to calculat@aiment losses on inventories.

12 Trade debtors and other receivables

Trade receivables net

Less : provision for receivables impairment

Prepayments

Amount due from customers for contract work
Dividends receivable

Income tax

Loans to related parties (note 30)

Public Sector

Loans to third parties

Other receivables

Less : provision for other receivables impairment

Receivables from related parties (note 30)

Total

Consolidated figures

Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07

16,532,258 13,286,044 3,564,513 1,309,431
-132,26 -132,264 -132,264 -132,264
16,399,994 13,153,780 3,432,249 1,177,167
2,743,186 3,797,962 1,856,719 2,661,823
6,608,6 2,119,961 2,918,946 744,951

- - 3,004,600 -

631,457 703,852 - -

374,779 304,476 -
6,486,698 2,572,353 1,974,085 342,200
2,000,000 2,160,000 2,000,000 2,160,000
2,232,756 462,286 278,521 155,653
-217,736 -217,736 -217,736 -217,736
2,015,020 244,550 60,785 -62,083
12,%83,9 14,516,543 13,820,899 18,606,455
50,262,698 39,573,477 29,068,283 25,630,513
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Non-current assets

Current assets

26,456 684,580 26,456 5,652
50,236,242 38,888,897 29,041,827 25,624,861
50,262,698 39,573,477 29,068,283 25,630,513
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There is no credit risk concentration in relatiorréceivables from clients, as the Group has alatgnber of
clients from various business sectors.

The book value of receivables is almost the sanibaisfair value.

Loans to third parties concern a loan to ALBERT MAASIA SA, amounting to €2,000,000, offered at a
lending rate of 8% (3m Euribor + margin), and ar@uded in current assets.

There are no other interest-bearing receivablas tlients, or other receivable.

On 31.12.2008, trade debtor and other receivabdesuating to €11,321,889 (2007: € 12,356,560) and €
2,572,694 (2006: € 925,420) related to receivables in payment default, for Group and Company,
respectively.

The Group’s general policy for collecting trade telreceivables is 90 days. Before 90 days, bakaoce not
considered overdue. On 31 December 2008, trad®deduteivables of €7,093,125 (2007: € 1,041,7%d.}He
Group and € 920,340 (2007: € 189,664) for the Compaere considered overdue, but still expectedeo b
collected and therefore have not been impaired. folewing table shows the maturity of such tradebtbr
receivables:

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
0 - 3 months 2,331,178 838,732 14,323 141,571
3 - 6 months 4,169,748 127,623 379,646 20,213
6 months - 1 year 592,199 75,415 526,371 27,880
7,093,12: 1,041,77 920,34( 189,66-

Receivables are denominated in the following cuiesi

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
EURO 50.262.69 34.718.28 29.068.28 25.630.51
CYPRIOT POUND (CYP) - 4.855.18 - -
50.262.69 39.573.47 29.068.28 25.630.51

The provision for doubtful trade debtors and otteeeivables stands as follows:

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Balance at 1 January 350,0C - 350,00 -
Provision for receivables impairment - 350,00 0 350,0C
Balance at 31 December 350,00( 350,00¢ 350,00( 350,00¢
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Neither the Group or the Company have recognisddsa for impairment of trade debtors and other
receivables for the year.

Amounts recognised as provision are usually writté if collection from clients / debtors is natticipated.

The Group and Company maximum exposure to cresktan 31 December 2008 is the fair value of thevabo
trade debtors and other receivables, which is dimsleeir book value.

Amounts included in other receivables do not ineludpaired assets, except if otherwise specified.

On the balance sheet date, the Group holds no mpe@s on trade debtors. All bank guarantees fodgoo
execution with clients appear under note 29.

13 Cash and cash equivalents

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Cash on hand and with banks 16.193.58 12.930.20 6.669.60' 5.537.75!
Short-term deposits with banks 9.251.101 2.582.00 6.025.00 2.582.00
Total 25.444.68 15.512.20 12.694.60 8.119.75!

Cash and cash equivalents are broken down in tleviag currencies:

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
EURO 25,444,680 14,497,578 12,694,609 8,119,759
CYPRIOT POUND (CYP) - 1,014,623 - -
25,444,68 15,512,20 12,694,60 8,119,75

The following table shows deposits per credit igtitass by Standard & Poor (S&P) as of 31.12.2008.

Consolidated figures

Financial institute credit Cash and cash
rating equivalents
BBB+ 5,985,72!
A+ 2,355,911
A 727,32(
A- 14,132,24
AA 880,31¢
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Other 1,36315¢
25,444,68

Other includes cash on hand, as well as unratefiténstitutes.

Time deposit rates are determined following negjoties with selected banks based on the Euriborbatek
offer rates of similar maturity with that of theleeted position (e.g. week, month, etc).

14  Share capital

Number of Ordinary

shares shares Share premium Total
Balance as of 1 January 2007 128,440 1,312,657 408,18 1,720,83
Balance at 31 December 2007 128,440 1,312,657 408,182 1,720,83
Balance as of 1 January 2008 128,440 1,312,657 408,18 1,720,83
Issue of new shares/(reduction) 16,060 164,133 40333 4,972,16
Balance at 31 December 2008 144,500 1,476,790 5,21%,2 6,693,00!

The total number of approved common shares is D84(3007: 128,440 shares) at par value of € 10a2h e
(2007: € 10.22 each). All issued shares have baihip full.

Within 2008, the share capital was increased upainer of the parent ELLAKTOR of its right to patpate,
in order to enable the BoD of HELECTOR SA to disfite part of the new shares to its members and to
company executives, as an incentive to take steffiogts so that the Company can maintain-enhaisce it
leading position in Greece and in other countfie@xecution of a relevant decision made by thee®ain
Meeting, the BoD distributed such shares to exeeudirectors who paid the respective amount abffes
price determined by the GM. The distribution of Esato the BoD is subject to the provisions of IFR@nd
the company posted on administrative costs the ahmwfl€1,840,466, which is the difference betwdsnfair
value (as calculated using the cash flow discougthod) and the offer price.

15 Other reserves

Consolidated figures

Foreign exchange

Statutory Special Untaxed differences Other
reserve reserves reserves reserves reserves Total
Balance at 1 January 2007 678,271 2,225,106 4,328,699 -14,138 292 7,218,230
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Currency translation differences - - - -140,462 - -140,462
Transfer from retained earnings 93,810 - - - - 93,810
Balance at 31 December 2007 772,081 2,225,106 4,328,699 -154,600 292 7,171,578
Balance at 1 January 2008 772,081 2,225,106 4,328,699 -154,600 292 7,171,578
Currency translation differences - - - 19,291 - 19,291
Transfer from retained earnings 174,983 - - - - 174,983
Balance at 31 December 2008 947,064 2,225,106 4,328,699 -135,309 292 7,365,852

Company figures

Statutory reserve Special reserves Untaxed reserves Other reserves Total
Balance at 1 January 2007 501,96« 2,25,10¢ 4,134,19. 292 6,861,55!
Balance at 31 December 2007 501,96« 2,225,10 4,134,19. 292 6,861,55!
Balance at 1 January 2008 501,96« 2,225,10 4,134,19. 29z 6,861,55!
Balance at 31 December 2008 501,96« 2,225,10 4,134,19. 292 6,861,55!

(a) Legal reserve

The provisions of articles 44 and 45 of Law 219@Q %egulate the way the legal reserve is formed essdi:
At least 5% of each year’s actual (book) net prafiist be withheld to create the legal reserve,| diné
reserve’s accumulated amount rises to no less1fganf the share capital. Following a General Shalders
Meeting decision, the legal reserve may be usecbt@r losses, and therefore cannot be used forotrgr
purpose.

(b) Extraordinary reserves

Reserves of this category have been created byeviof General Shareholders Meeting decisions from
previous years, do not have any specific designadiod can therefore be used for any purpose, follpw
General Shareholders Meeting decision.

(c) Tax-free reserves

Tax-free reserves of Law 3220/2004

The parent company’s tax free reserves includevesdo the amount of €3,150,000 created in previgars
according to Law 3220/2004. The European Commiskis issued decision 18.VIl 2007 whereby tax-free
reserves of the above law constitute a form ofstéd that eligible enterprises must return to@neek State
with interest, pursuant to the provisions of Lawl8&007. To cover the above liability, the compahgarged

it to the 2007 year results with a provision of 230,000. The company made use of this provisiomngur
2008, since the interest-bearing return theretfiecoGreek State was finalised by the Tax Authaitie
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Other tax-free reserves

According to Greek Law, tax-free reserves are exeafipincome tax on condition that they shall not be
distributed to shareholders. The Group does nehuhto distribute the said reserves in the follgupear, and
therefore has not calculated the amount of incarehat would result in such case. Should the Gargde

to distribute tax-free reserves, they shall bedaatethe tax rate applicable at the time of distiiin.

16 Loans
Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Long-term borrowings
Bank borrowings 14,272,00 15,291,959
Total long-term borrowings 14,272,00 15,291,95
Short-term borrowings
Bank overdrafts 361,79¢ 1,589,575
Long-term borrowings 15,602,65 3,361,463
Total short-term borrowings 15,964,45 4,951,03
Total borrowings 30,236,45 20,242,99

As of 31 December 2008, one of the Group compan#&sin default in terms of certain non-financiaite
under its loan agreements. The Group Managementvezt a written confirmation from the bank aftee th
date of the balance sheet that the loan has natieeelered due and immediately payable. Therefoedong-
term segment of the loan of €3,804,500 has bedassfied and included in short-term bank borrowing

Furthermore, as of 31 December 2008 one of the [iGcompanies was in default in terms of certainrfaial
terms under its loan agreements, and therefordothg-term segment of the loan of €7,027,081 hasnbee
reclassified and included in short-term bank borngw

Long-term debts expire by year 2020.

Out of the Group’s debts, 73% is under variable @ntracts while the remaining 27% in fixed rafBlse
average effective interest rate on 31 December 202385.8 % (2007: 6%) for bank loans.

No guarantees have been placed on the Group’'siterggsets to secure loan liabilities.

The Group’s exposure to the risk of changing baaklinterest rates and the contractual repricingsdfar the
interest rates are as follows:

Consolidated figures
2008 2007
up to 6 months 22,192,94 12,475,47
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Long term debt maturity dates are as follows:

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Between 1 and 2 years 1,425,61 3,126,30 -
Between 2 and 5 years 5,386,72' 7,063,11. -
Over 5 years 7,459,66. 5,102,541 -
14,272,00 15,291,95 - -

Long-term loans current value:

Consolidated figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Book value Fair value

Bank borrowings 14,272,00 15,291,95 14,381,87 14,918,63

Current value is based on discounted cash outfimivgy 4.6% as lending rate (2007: 6,31%).
The fair value of short-term loans is close tottieiok value.

Total loans are broken down in the following cudies:

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
EURO 30,236,452 20,211,927 -
CYPRIOT POUND (CYP) - 31,070 -
30,236,45 20,242,99 0 0
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17 Suppliers and other liabilities

Trade payables
JVs liabilities to members

Accrued interest

Accrued expenses

Advances from customers

Wages and salaries payable

Social security and other taxes

Amount due to customers for contract work
Prepayments for operating leases

Other liabilities

Less :Other liabilities-Related parties (note 31)

Total

Long-term
Short-term

Total

Total liabilities are broken down in the followirgrrencies:

EURO
CYPRIOT POUND (CYP)

Consolidated figures

Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07

8,188,65! 7,719,92 5,032,432 3,865,139

296,13¢ 176,78 - -
120,34¢ 1,147,24; - 98,639
4,522,03 4,703,388 17,211 3,608
148,16! 251,34 9,123 109,976
3,900,61. 3,374,10: 2,735,858 2,470,444
12,619,86 9,405,261 12,587,846 8,955,260
- - - 400,000

3,153,69: 500,53: 217,605 10,771
6,506,91! 6,109,961 2,927,262 3,826,953
39,456,42 33,388,50 23,527,338 19,740,790
39,456,42 33,388,50 23,527,338 19,740,790
39,456,42 33,388,50 23,527,338 19,740,790

Consolidated figures

Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
39,456,42 30,204,73 23,527,338 19,740,790
- 3,183,77! - -
39,456,42 33,388,50 23,527,338 19,740,790

Company and Group liabilities from trade activitege interest free.
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18 Deferred taxation

Deferred tax receivables and liabilities are ofisetases when there is a applicable legal rigat atlows the
setting off of current tax receivables to currexx kiabilities, and when deferred income tax consdhe same
tax authority. Offset amounts are as follows:

Consolidated figures Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07

Deferred tax liabilities :

Recoverable after 12 months 1,078,587 332,807 - -

Recoverable within 12 months - - - -
1,078,587 332,807 - -

Deferred tax claims:

Recoverable after 12 months 3,599,109 3,457,275 2,335,256 2,094,663

Recoverable within 12 months - - -
3,599,109 3,457,275 2,335,256 2,094,663

-2,520,522 -3,124,468 -2,335,256  -2,094,663

Total change in deferred income tax is presentéaibe

Consolidated figures Company figures
31-Dec-08 31-Decd7 31-Dec-08 31-Dec-07
Balance at beginning of the period -3,124,469 -510,01: -2,094,663 -610,240
Income statement debit/ (credit) (note 26) 603,949 -2,614,45 -240,592 -1,484,423
Balance at end of the period -2,520,520 -3,124,46! -2,335,255 -2,094,663

Changes in deferred tax receivables and liabilitieeng the year, without taking into account offisg of
balances with the same tax authority, are the iolig:

CONSOLIDATED FIGURES

Deferred tax liabilities:

Acceleratec
tax Construction
depreciation contracts Tax losses Other Total

Balance as of 1 January 2007 - 319,047 - 69,50( 388,547
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Income statement debit/(credit) - 176,010 - -69,50( 106,510
Balance as of 31 December 2007 - 495,057 - - - 495,057
Balance as of 1 January 2008 - 495,057 - - 495,057
Income statement debit/(credit) 754,452 989,88 1,744,339

- 1,249,509 - 989,88 2,239,396
Deferred tax claims:

Acceleratec
tax Construction
Provisions depreciationTax losses  contracts  Other Total

Balance as of 1 January 2007 - 277,613 - 545,313 75,63: 898,559
Income statement (debit)/ credit 162,36( 395,619 345,000 1,806,003 11,98: 2,720,966
Balance as of 31 December 2007 162,36( 673,232 345,000 2,351,316 87,61 3,619,525
Balance as of 1 January 2008 162,36( 673,232 345,000 2,351,316 87,617 3,619,525
Income statement (debit)/ credit 162,36( -284,849 484,004 1,158,080 -54,48: 1,140,391
Balance as of 31 December 2008 - 388,383 829,004 3,509,396  33,13! 4,759,916

COMPANY FIGURES

Deferred tax liabilities:

Acceleratec

tax Construction

depreciation contracts Tax losses Other Total
Balance as of 1 January 2007 - - - - -
Income statement debit/(credit) 4,042 186,238 - 180,2
Balance as of 31 December 2007 4,042 186,238 - 130,2
Balance as of 1 January 2008 4,042 186,238 - 190,280
Income statement debit/(credit) - 514,309 - - 514,309
Balance as of 31 December 2008 4,042 700,547 - 789.,5
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Deferred tax claims:
Acceleratec

tax Construction
Provisions  depreciation Tax losses  contracts Other Total
Balance as of 1 January 2007 - - - 545,313 64,928 61024
Income statement debit/(credit) 20,500 - - 1,693,503 9,380 1,674,703
Balance as of 31 December 2007 20,500 - - 2,238,816 628, 2,284,943
Balance as of 1 January 2008 20,500 - - 2,238,816 28,62,284,943
Income statement debit/(credit) -20,500 - - 782,268 866, 754,902
Balance as of 31 December 2008 - - - 3,021,084 18,76033,845

Deferred tax receivables are recognised due tolasses carried forward, provided that it is proeatd
generate financial benefit due to future taxablefiprThe Group recognised a deferred tax recewadfl
€829,004 (2007: € 345,000) for tax losses totalkng,290,040 (2007: € 1,150,000) which may be edrri
forward and offset against future taxable profit.

There are no other significant non recognised dedetax receivables or liabilities.

19 Provision for staff indemnities

The amounts recognised in the Balance Sheet, ar@fibwing:

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07

Balance sheet liabilities for :

Retirement benefits 165,667 173,684 93,80¢ 102,510

Total 165,667 173,684 93,80¢ 102,510

The amounts recognised in profit and loss, ardahewing:

Consolidated figures Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07

Income statement charge (note 25)
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Retirement benefits 22,633 67,826 -6,641 33,841

Total 22,633 67,826 -6,641 33,841

Retirement benefits

The amounts that have been recorded in the balansheet are:

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Present value of unfunded obligations 205,596 171,171 135,789 110,346
Unrecognised actuarial (profits)/losses -39,929 2,513 -41,983 -7,836
165,667 173,684 93,806 102,510
Liability in the Balance Sheet 165,667 173,684 93,806 102,510
The movement in the liability recognised in the bance sheet |
as follows:
Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Beginning of the year 173,684 125,317 102,510 71,791
Indemnities paid -30,650 -19,459 -2,063 -3,122
Total expense charged in the income statement 22,63 67,826 -6,641 33,841
End of year balance 165,667 173,684 93,805 102,510
The amounts recognised in the income statement aas follows :
Consolidated figures Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07

Current service cost 41,076 49,611 14,14° 30,420
Financial cost 3,807 5,659 88¢ 3,369
Depreciation of unrecognised actuarial (profiteyses - 52 - 52
Net actuarial profits/(losses) recognised durireyytbar -574 - - -
Losses on the curtailment -21,676 12,504 21,67¢ -
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Total ,included in staff costs (Note 25) 22,633 67,826 -6,641 33,841

The above amounts have been charged to cost ofgmbd

The principal actuarial assumptions used were as flows:

31-Dec-08 31-Dec-07

Discount rate 5.5% 4.8%
Future salary increases 4.0% 4.0%
Inflation rise 2.5% 2.5%

Regarding mortality rates, the new 1990 Greek Mitytaable for men and women has been used (Mirc.De
K3-3974/99).

20 Government grants

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Balance at the beginning of the fiscal year 14.94p4 14.596.402 2.368.796 2.294.124
Additions 2.135.198 1.072.851 0 195.499
Transfer to P&L (note 23) -816.141 -757.829 -206.868 -120.827
Balance at year end 16.230.481 14.911.424 2.161.928 2.368.796

Out of the total Group’s government grants:

i) The unamortised amount for the year 2008: € 93.thousand (2007: € 11,954 thousand) relatesgt@at
received by subsidiary BEAL SA, 2008: € 12,481 gand (2007: € 11,175 thousand), and HELECTOR SA,
2008: € 748 thousand (2007: € 779 thousand) pravideough the Corporate Programme “Competitiveness”
for the construction of a co-generation plant sitlg biogas from the Ano Liosia Sanitary Landfillhe
government grant amount covers 40% of the investsibodget.

i) The unamortised amount for the year 2008: €14,4housand (2007: €1,589 thousand) relates to a
government grant received by HELECTOR SA from tlep@rate Programme “Competitiveness” regarding
the “Electrical power generation from TagaradessBa®niki Sanitary Landfill biogas” project, withSaMW
capacity. The government grant amount covers 40%edinvestment’s budget.

iii) The unamortised amount for the year 2008: 688. thousand (2007: €1,368 thousand) relates to a
government grant received by subsidiary AEIFORIKODEKANISSOU S.A. from the Corporate Programme
“Competitiveness” regarding the “Wind power utitism for the production of electrical power in tistands

of Rhodes (3.0 MW), Kos (3.6 MW) and Patmos (1.2 M\roject. The government grant amount covers
30% of the investment’s budget.
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21 Provisions

Consolidated figures

Balance as of 1 January 2007
Additional provisions for the period

Used provisions for the period
Charge to PPE

Balance as of 31 December 2007

Balance as of 1 January 2008
Additional provisions for the period
Unused amount reversed

Used provisions for the period

Balance as of 31 December 2008

Company figures

Balance as of 1 January 2008

Balance as of 31 December 2008

Analysis of total provisions:

Long-term

Short-term
Total

Contractual
obligations Environment
to clients Pending court cases restoration Total
583,161 - - 583,16:
350,78¢ 291,0 5,00 646,79(
-66,440 - - 66,440
44,34 44,34
867,50! 291,00( 49,34¢ 1,207,85:
867,50! 291,00( 49,34¢ 1,207,85:
12,568 - 2,937 15,505
-298,700 - -298,700
-70,185 - -70,185
511,19. 291,00( 52,28t 854,47t

Pending court

cases Total
82,00 82,00(
82,00( 82,00(

Consolidated figures

Company figures

31-Dec-08 31-Dec-07 31-Dec-0831-Dec-07
343,285 1,207,858 82,000 82,000
511,193 - -
854,47t 1,207,85 82,00( 82,001
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Provisions were recorded in P&L as follows

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Administrative expenses 12,56¢ 641,78¢ - 82,0C
Financial cost 2,937 5,002 - -
15,50¢ 646,79( 0 82,00(

(a) Pending court cases

The entire provision has been made for third-pagjons against the Company. The amount of theigimv

is based on estimates made by the Group’s LegahiDepnt. The company’'s management deems that the
provision amount is adequate and no additionalggsare expected to arise apart from the amouetsfigal

as of 31.12.2008.

(b) Contractual obligations to clients

The provision made refers to losses that may easweresult of the company's contractual obligatiowards

its clients. The amount of the provision is based estimates made by the Group’s Legal Department.
Additional provisions for the year have been chdrte the administrative expenses account in thenme
statement. The company’s management deems thpatdkission amount is adequate and no additionalggsar
are expected to arise apart from the amounts speées of 31.12.2008.

(c) Restoration of the environment

According to Ministerial Decision 1726/2003, artfra. 4, companies operating wind farms shouldovem
the facilities and restore the landscape upon tetiain of operation of the Energy Production Statio

The Group has calculated a provision for the eqeipmemoval and landscape restoration cost, fomine
farms it operates through the subsidiary Aeifobkidecanissou SA. The provision has been calculasettie
current value of expenses that will be borne forimment restoration. The Management of the Grbap
estimated that the total future expenses will amaarapproximately €141,000. The amount of € 2,838
been recognised in 2008 as financial cost.

22 EXxpenses per category

Consolidated figures

31-Dec-08
Cost of goods Selling  Administrative
Notes sold expenses expenses Total
Employee benefits 25 9,622,949 62,878 3,536,2583,222,085
Consumption of inventories 11 18,725,312 4,895 7,2138,737,420
PPE depreciation 5 4,208,053 - 54,660 4,262,713
Depreciation of intangible assets 6 2,021 - 44,945 46,966
PPE repair & maintenance expenses 604,059 - 46,68650,743
Operating leases 1,156,796 - 335,076 1,491,872
Third party fees for technical works 30,653,021 366 - 31,159,357
R&D expenses 2,521,377 342,887 - 2,864,264
Provisions 21 - - 12,568 12,568
Other 13,415,962 754,126 4,181,9998,352,087
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Total

Employee benefits

Consumption of inventories

PPE depreciation

Depreciation of intangible assets
PPE repair & maintenance expenses
Operating leases

Third party fees for technical works
R&D expenses

Provisions

Other

Total

Company figures

Employee benefits

Consumption of inventories

PPE depreciation

Depreciation of intangible assets
PPE repair & maintenance expenses
Operating leases

Third party fees for technical works
R&D expenses

Other

Total

Employee benefits

Consumption of inventories

PPE depreciation

PPE repair & maintenance expenses
Operating leases

Third party fees for technical works
R&D expenses

Provisions

Other

Total

80,909,550 1,671,122 8,219,403 90,800,075
31-Dec-07
Cost of goods  Selling  Administrati
Notes sold expenses ve expenses  Total
25 7,583,421 42,684 2,836,181 10,462,286
11 5,804,817 - 1,493 5,806,310
5 4,310,459 - 40,645 4,351,104
6 6,006 - 8,371 A,3
507,302 - 28,655 5,9%8
708,165 - 69,336 777,501
24,806,263 98,407 375,277 26,379,947
- 194,445 - 194,445
21 - - 991,788 991,788
6,345,260 110,119 1,706,889 8,162,268
50,071,69 1,545,65  6,058,63 57,675,98
31-Dec-08
Cost of goods Selling  Administrative
Notes sold expenses expenses Total
25 3,184,939 49,457 2,335,814 5,570,210
11 7,192,995 4,895 719 7,198,608
5 1,384,934 - 38,546 1,423,479
6 - - 32,145 32,145
140,707 - 12,738 3,445
502,913 - 259,424 762,337
14,963,546 330 - 15,211,416
- 342,887 - 342,887
5,237,981 583,949 3,010,277 8,832,207
32,608,015 1,229,058 5,689,662 39,526,735
31-Dec-07
Cost of goods Selling  Administrati
Notes sold expenses ve expenses  Total
25 2,459,144 - 2,247,000 4,706,144
11 2,789,009 - - 2,789,009
5 1,372,877 - 26,259 1,399,136
112,143 - 6,763 ,904.8
109,310 - 54,000 163,310
11,940,484 883 373,784 13,305,621
- 194,445 - 194,445
- - 432,000 432,000
- - 289,805 289,805
18,782,967 1,185,798 3,429,611 23,398,376
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23 Other operating income / expenses

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Profits/ (losses) from the sale of PPE - 45,679 - 41,679
Profits/ (losses) from the sale of intangible asset -514 - - -
Depreciation of grants received (note 20) 816,141 7,98 206,868 120,827
JV impairment - -5,300 - -183,835
Rental fees 110,569 92,011 46,009 49,950
Other Profits/ (losses) 972,248 754,719 28,518 275,794
Total 1,898,444 1,644,938 281,396 304,415
24  Financial income (expenses) - net
Consolidated figures Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07

Interest expenses

- Bank loans 1,475,382 1,486,16: - -
- Financial cost for environment restoration 2,937 - -
- Other 47,210 35,36¢ 11,095 30,367
1,525,529 1,521,53. 11,095 30,367
Interest income 812,288 530,75 460,297 317,739
Net interest expenses/ (income) 713,241 990,78. -449,202 -287,372
Net currency translation profits/ (losses) - 3,39« - -
Total 713,241 987,38 -449,202 -287,372

25 Employee benefits

Consolidated figures Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
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Wages and salaries 11,465,639 8,620,834 4,734,377 4,034,127
Social security expenses 1,484,763 1,508,756 838,590 632,220
Cost of defined benefit schemes (note 19) 22,633 8267, -6,641 33,841
Other employee benefits 249,050 264,870 3,885 5,956
Total 13,222,08 10,462,28 5,570,211 4,706,14
Number of employees 3C 14 99 73
26 Income tax
Consolidated figures Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Tax for the period 3,424,43 8,773,96. 1,429,111 6,031,58.
Deferred tax (note 18) 603,94 -2,614,45. -240,59.  -1,484,42:
Total 4,028,38: 6,159,51 1,188,52.  4,547,16.

In September 2008, legislative arrangements wenewrced with regard to tax rates. Tax rates on emyp
profits will be gradually reduced, and are as falo

2009 25%
2010 24%
2011 23%
2012 22%
2013 21%
2014 and thereafter 20%

Deferred tax is determined according to the targaxpected to apply when the receivable is gestbrat
when the liability is settled. Calculation tax rai@e determined according to the legislative gearents on
taxation and the respective rates communicatede#adtive as of the date of the Balance Sheet.
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The tax on the Group’s profit before tax differsrfr the theoretical amount that would result by gdime
weighted average tax rate on the consolidated coraggrofit. The difference is as follows:

Earnings before taxes

Consolidated figures

Company figures

Tax calculated based on applicable local tax reteparent earnings (2008:

25% & 2007: 25%)

Difference between current and deferred tax rates

Income not subject to tax
Expenses not deductible for tax purposes

Utilisation of previously unrecognised tax losses
Tax rate differences between consolidated companies

Other taxes
Previous period tax audit adjustments

Deferred tax
unrecognised

receivables from previous period teossés

Period &x losses for which no deferred tax receivableshmen account

for

Income tax

0
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07

13,094,75 17,621,87 7,153,732 11,210,02
3,273,68 4,405,47! 1,788,43 2,802,50
99,65 0 97,04 0
-9,64¢ -735,14( -1,309,88. -583,06!
672,88 1,455,81. 594,4C 1,050,35

- 36,677 -

-141,94« -300,16: -
58,10: 13,61 - 0
63,75 1,676,06. 18,52 1,277,36

initiall

- 345,00( -

11,797 25,53 -
4,028,38' 6,159,51! 1,188,52. 4,547,16.

27 Cash flows from operating activities

Net profit for the period
Adjustments for:

Income tax

PPE depreciation

Depreciation of intangible assets
Depreciation of investment property

Impairment

(Profits)/ losses from sale of PPE

(Profits)/ losses from sale of intangible assets
Amortisation of grants

Interest income

Provisions

Interest expenses

Income from dividends

Consolidated figures

Company figures

31-Dec-08 31-Dec-07 31-Dec-08  31-Dec-07
Note

9,066,361 11,462,368 5,965,206 6,662,866
26 4,028,389 6,159,510 1,188,524 4,547,162
5 4,276,378 4,351,102 1,423,479 1,399,136

6 46,966 14,377 32,145 -

12 - -
- 5,300 - 183,835

analysis

follows - -45,679 - -41,679

14 5 - -
20 -816,141 -757,829 -206,868  -120,827
24 -812,288 -530,752 -460,297 -317,738
12&21 -353,379 930,350 - 432,000
24 1,478,319 1,521,534 - 30,367

- -3,604,600 -
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(Profits)/ losses from associates 8 22,902 145,424 - -
Currency translation profits/ (losses) - 144,974 - -5,411
Equity-settled employee benefits 14 1,840,466 - 1,840,466 -

18,778,486 23,400,679 6,178,055 12,769,711

Changes in working capital

(Increase)/decrease in inventory 3,930,954 -4,216,893 16,019 -232,976
(Increase)/decrease in receivables (not currenirgent) -7,500,049 -17,989,512 1,568,104 -14,111,330
Increase/(decrease) in payables (not current &eotijrr 4,227,241 13,208,217 4,014,237 10,014,528
Increase/(decrease) in provisions(not current &eant) -8,017 48,367 -8,705 30,719

650,129 -8,949,820 5,589,655 -4,299,060

Net cash flows from operating activities 19,428,61 14,450,859 11,767,711 8,470,652

In the cash flow statement, profit from the dispagaangible fixed assets includes:

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Net book value 2,669 43,438 - 40,229
Profits/(losses) from the sale of PPE - 45,679 - 79,6
Income from the sale of PPE 2,669 89,117 - 81,908

28 Existing obligations

Capital obligations

There are no significant capital expenses undentbké not performed as at the balance sheet date.
Operating lease obligations

The Group leases property through operating le&gsh leases have varying terms regarding rensadgnt,
renewal rights and other clauses, while they hawattbn of 3 or more years’ terms.

Future payable total rents according to operatiagés are:

Commitments from operating leases

Consolidated figures
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31-Dec-08 31-Dec-07
Up to 1 year 810,28 401,21¢
Between 1 and 5 years 1,947,89 1,746,74.
More than 5 years 1,900,00! 1,248,001
4,658,19! 3,395,95'

29 Contingent liabilities

(&) The Group's contingent liabilities relates @nk and other guarantees and other matters arisirige
ordinary course of business. Contingent liabilitseee not expected to lead to significant chargexthBhe
Group and the Company have provided guaranteehin-garties in the context of their usual acteg]
totalling €12,087 thousand (2007: € 44,036) and 28 thousand (2006: € 43,410 thousand) as cldis
obligations and good execution, respectively.

(b) Court and other disputes that the company has thitll parties that were pending at the Balance Shee
date are:

Consolidated figures Company figures
31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
Third party actions 1,486,2181,190,549 956,881 981,549
Contractual obligations 511,192 867,509 -
1,997,4102,058,058 956,881 981,549

For the above liabilities, relevant provisions hde=n created (note 21) which are deemed adegndtaa
additional charges are expected to arise.

(c) The list of open tax years of the companiemdpeionsolidated are presented below: For the parent
company, 2007 and 2008 are unaudited years. Anuadiecprovision has been created against the year’s
results as well as those of previous years, anatimer significant charges are expected to arise.

Subsidiaries

Name Unaudited years
AEIFORIKI DODEKANISSOU S.A. 2007-2008
AEIFORIKI KOUNOU SA 2007-2008
APOTEFROTIRAS SA 2007-2008
BEAL SA 2007-2008
ENERMEL SA 2007-2008
EXANTAS SHIPPING SERVICES 2002-2008
HELECTOR CYPRUS (formerly ELEMAX LTD) 2004-2008
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HELECTOR GERMANY GMBH 2007-2008
HERHOF GMBH 2008
HERHOF RECYCLING CENTER OSNABRUCK GM 2006-2008
HELECTOR SA 2007-2008
LOOCK BIOGASSYSTEME GMBH 2008
JV HELECTOR-ELLAKTOR-CYBARCO 2007-2008
IKW 2008
Associates

Name Unaudited years
ADEYP SA 2007-2008
DOAL SA 2006-2008
TOMI EDL LTD 2007-2008
EPANA SA 2007-2008
AKTOR HELECTOR BILFINGER LTD 2005-2008

Joint Ventures

Name Unaudited years

JV TOMI SA-HELECTOR SA (ANO LIOSIA LANDFILL SECTIONI) 2005-2008
JV HELECTOR- TECHNIKI PROSTASIAS PERIVALONTOS 2006-2008
JV HELECTOR- MESOGIOS (TAGARADES LANDFILL) 2006-2008
JV MESOGIOS SA-HELECTOR SA- BILFINGER (KOZANI LANDIEL) 2004-2008
JV HELECTOR SA-BILFINGER BERGER (CYPRUS-PAPHOS LARDL) 2004-2008
JV DETEALA-HELECTOR-EDL LTD 2002-2008
JV HELECTOR SA- MESOGIOS SA (FYLI LANDFILL) 2006-2008
JV HELECTOR SA- MESOGIOS SA (MAVRORACHI LANDFILL) 2006-2008
JV HELECTOR SA- MESOGIOS SA (HERAKLION LANDFILL) 2006-2008
JV HELECTOR SA- MESOGIOS SA (LASITHI LANDFILL) 2006-2008
JV HELECTOR SA-BILFINGER BERGER (MARATHOUNTA LANDHIL & ACCESS WAY) 2005-2008
JV HELECTOR-PANTECHNIKI-ARSI 2007-2008
JV LAMDA TECHNIKI ITHAKI & HELECTOR 2007-2008
JV HELECTOR-ERGOSYN SA 2007-2008
JV BILFIGER BERGER - MESOGIOS- HELECTOR 2007-2008
JV TOMI SA —HELECTOR SA 2007-2008

JV TOMI SA- HELECTOR SA & CONSTANTINIDIS 2008
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30 Related parties transactions

The Group is controlled by ELLAKTOR SA (registered Greece), holding 80% of the parent company’s
shares. Out of the remaining percentage, 15% ofstiaes is held by Mr. Athanasios Katris, Managing
Director of the company, and 5% is held by Mr. Lieas Bobolas, Chairman of the company.

The following are transactions with related parties

Consolidated figures Company figures

31-Dec-08 31-Dec-07 31-Dec-08 31-Dec-07
a)Sales of goods and services 5,775,835 14,466,985 9,915,544 19,765,899
Sales to subsidiaries } ) 1,758,960 4,407,600
Sales to associates 2,423,763 821,768 2,423,763 821,768
Sales to other related parties 22,761 20,203 22,761 20,203
Sales to JV 3,329,311 13,625,014 5,710,060 14,516,329
b)Purchases of goods and services 2,011,573 3,228,581 1,393,175 3,346,746
Purchases from subsidiaries } ) 583,067 1,985,934
Purchases from associates } 830,629 } }
Purchases from other related parties 820,689 1,385,910 810,109 1,360,812
Purchases from JV 1,190,884 1,012,042 } }
c)Fees to directors and managers 3,720,422 3,271,643 2,996,043 2,697,705
d)Equity-settled fees to directors 1,840,466 1,840,466
e)lncome from dividends } ) 3,604,600 R

f)Balance at year end (Receivables)
Receivables from subsidiaries
Receivables from associates
Receivables from other related parties
Receivables from JV

g)Balance at year end (Liabilities)
Liabilities to subsidiaries
Liabilities to associates
Liabilities to other related parties
Liabilities to JV

h)Receivables from directors and managers

i)Liabilities to directors and managers

Consolidated figures
31-Dec-08 31-Dec-07

12,062,832 14,088,775
1,046,424 992,275
63,653 103,616
10,952,755 12,992,884

4,734,241 5,952,327
595 3,286,868
1,074,955 830,602
3,658,692 1,834,857
851,124 427,770
1,772,674 157,633

Company figures
31-Dec-08 31-Dec-07

16,097,157 18,178,685
3,765,015 1,924,107
1,046,395 992,275
63,212 103,616
11,222,534 15,158,687
1,354,588 3,669,320
5,154 782,127
766,219 524,571
583,215 2,362,622
728,342 427,770
1,572,674 157,633
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Services to and from related parties, as well fesssand purchases of goods, are performed in aaooedwith
the price lists that apply for non related parties.

Amounts that are due to or collectable from relgiadies, are without guarantees, have no speadfjenent
terms and are interest free.

j)Loans to related parties

Consolidated figures Corporate figures
31-Dec-08 31-Dec-07 31-Deco8 31-Dec-07
Balance on 1 January 304,47t 490,100 _
Financing during the year 77,35( 29,250 R
Repayment during the year -7,047 -214,874 B
Balance on 31 December 374,77! 304,476

The collectability of the above collectable amoustsonsidered safe, and therefore no impairmentigion
has been made.

31 Post balance sheet events

In February 2009, the affiliate EPANA SA purchaseglot of 9.5 stremma, including an unfinished rheta
structure and other investment works performedhat plot (fencing, excavations, etc), and also iobth a
licence to construct and operate a waste separatidmecovery centre. This plot is located in treadPrari”,
Municipality of Koropi, Attica, where a new recybla material separation centre will be construdtederve
the Eastern Attica region.

Athens, 27 March 2009

Chairman of the Board of Directors LeonidasBBbolas (ID card n@-237945)
Vice-Chairman & Managing Director AthanasioatKs (ID card no. X-168388)
Accounting Office Manager ed@gios |. Pliatsikas (ID Card No.-721253)
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